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THE STANDARD OIL CASE. 

A Momentous Decision Which Lays Down a Rule Defin- 
ing Unreasonable and Reasonable Restraint of Trade. 
The Standard Oil Company, that massive corporate 

structure reared by the peculiar genius of John D. 

Rockefeller, and whipped into its present form by 

the cunning force of a coterie of master minds with 

which he surrounded himself, was made to bite the 
dust this week by the mandate of the United States 

Supreme Court. Standard Oil was declared a “bad” 
‘ust, organized to restrain competition by the unfair- 

est sort of methods, and ordered to change its form 

and ways within six months. 

The decision was no surprise. None, the 
high-priced lawyers employed to plead the Oil Trust's 
‘ause, expected any other verdict. Nor is it antici- 
pated by anyone that the Standard Oil Company, 
with all the brilliant legal talent at the beck and call 
f its golden sheckels, will experience any difficulty in 
putting its house in order without the loss of one dol- 


Save 


lar of its enormous assets or by sacrificing the pat- 
ronage of one gallon of oil. 

It is hard to say what shape the Oil Trust will 
Only the lawyers know, and they will 
not say the word just yet. Whatever conclusions out- 
iders have formed are mere conjectures. Still, it 
is certain that like the hydra-headed monster there 
vill grow from the trust in 
new head and a new limb for everyone lopped off by 
he Supreme Court’s sharp axe. 


now assume. 


some other direction a 


The Standard’s One Sin. 

\nd yet, when the Standard Oil’s career is dis- 
passionately analyzed, the evil which has grown up 
vith it, malodorous as it is, tends only in one direc- 
tion. The trust employed brute force without mercy 

crush competition under its heavy heel. That it 

uld do this was only possible under the cover of 
its present form of organization. Such methods the 
Supreme Court resarded as coming within its defini- 
tion of “unreasonable restraint of trade,” and for this 
the trust was severely castigated. 

The consumer of oil or any of its by-products can- 
not, in ali fairness, complain about the treatment he 
has received at the hands of Standard Oil. Oil, one 
of the most important of human necessities, was never 
so cheap as it is now. For this the Oil Trust is to 


be thanked. Investors, holding Standard Oil securi- 












make, since no 


corporation has been as liberal in sharing profits with 


ties likewise have no criticism to 
shareholders, or has paid them such bountiful divi- 
dends over a long period of years, as this great com- 
bination. 

Standard Oil's principal fault, and it was a serious 
one, was its tyrannical domination over all and every- 
thing, bidding defiance to all, in its endeavor to ob- 
of the 


Rivalry it 


tain world-wide control oil producing and 


distributing business. would not tolerate 
from the strong or the weak. Wherever competition 
had to be crushed, whatever the 
means best at hand with which to do it. But brute 


force is but a weakling before the javelins of the law 


showed its head it 


of a people who have fearless courts to depend upon 


to enforce the statutes. This is not the first time 
the Oil Trust has felt the law’s mailed hand. Three 
times before did this lash fall across the trust’s 


shoulders and each time it came back smiling, to 

reach by other ways the goal it had its eyes set up- 

on. That it will repeat its previous performances 1s 

altogether probable, but it is also to be hoped that 

from this time on its methods will be more in con- 

formity with upright dealings and business probity. 
A Roosevelt Victory. 

The trust is now powerful enough to do this; the 
wealth it has amassed is an armor, strong enough in 
itself to protect it from all onslaughts of would-be 
competitors. The final defeat of the Standard Oil 
Company is a distinct victory for Theodore Roose- 
was his work which was responsible for 
Anti-Trust law. 


velt, for it 
the prosecution, under the Sherman 
It was his first attack on the big “malefactors of great 
President Taft, merely 


vealth”; his political heir, 


completed the work he began. 


The 


comes in 


Standard Oil deci- 
the assurance to every other big busi- 
that interference need be 


erman law, no matter how large 


agreeable feature of the 
sion 
ness in this country no 
feared under the Sh 
such business may grow, so long as it conducts it- 
self honestly and is not organized to perpetuate it- 
the 


This is a distinct victory 


unreasonable vestraint of 
honest busi- 


self on foundation of 


trade. for 
ness. Another agreeable feature is that each busi- 
ness or trust will have to be judged in every prose- 
cution under the Sherman law solely on the merits of 


the evidence as found to apply to each concern in- 
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dividually. “In the light of reason,” as followed by dent steel companies in Buffalo testified before the nal 
the Court in rendering its decision, no other interpre- Interstate Commerce Commission that the railroad: - of 
tation of it can be made. in the Buffalo territory were enforcing discriminator “ 
The Sherman Anti-Trust law, in its phrasing and rates on ore and other steel mill materials against “e 
intent, was so ambiguous and vague that our most the Buffalo makers and in favor of Pittsburg and = 
eminent constitutional lawyers were agreed in their Gary, Ind., where the Steel Corporation rules. Noy sa 
opinion that its general application was an actual comes the independent Alpha Cement Company ani - 
menace to the country. By reading the word “un- asserts that the Baltimore & Ohio has given favore: ps 
reasonable” into the law it has been changed over rates to the Universal Cement Company, which i a 
night from a drawn sword, in danger of falling on owned by the Steel Trust, and that one hundred and - 
to the heads of all corporations, although the latter sixty other roads in the United States are in th . 
are creatures of the states, when there was on their same agreement to help the Trust. Louis H. Porter, y 
part not the slightest intention of violating the law. counsel for the complainant, said that the Steel Trust 
As a consequence, a great weight has been lifted off practically dominates the railroads of the country, and ie 
business, which may now forge ahead without being that its tremendous influence enabled it to obtain fa . 
in a state of constant fear. vored rates everywhere. This charge was supported it 


What criticism there has been of the Supreme 
Court trespassing upon the legislative branch of the 
Government will not attract serious attention. 

The Supreme Court, in a spirit of fairness towards 
all the litigants concerned, could not have acted other- 
wise than it did. It had a vague law to deal with, 
and in its deliberation aimed at reading that clarity 
into the statute which its framers failed to provide 
it with. In fact, the decision is a challenge to Con- 
gress to so make over the law that its provisions shall 
be clear and incisive, so that every business man and 
corporation may follow its meaning and intent with- 
out difficulty. 

It is equally unjust to throttle a corporation merely 
because it has attained enormous proportions when 
such growth has been achieved by the fairest meth- 
ods, as it is to crush out the opportunity to a corner 
grocer to gain an honest livelihood. That certainly 
could not be called democracy, but demagogism in its 
most virulent form. llappily, we have a safe buffer 
in the Supreme Court to prevent us from drifting to 
such radical extremes. 


GEORGE W. PERKINS'S ‘GET TOGETHER” AGE. 
Recent Evidence That the Railroads and Steel Trust 
Have Got Together to Crush Liitle Rivals. 
George W. Perkins, who only a short time ago 
severed his partnership with J. P. Morgan & Co. in 
order to more effectually represent Mr. Morgan in 
important outside matters requiring attention, deliv- 
ered a speech recently before the People’s Institute 
in Jersey City in which he said that to try and en- 
force the Sherman Anti-Trust law was futile, be- 
cause modern methods of conducting business were 
a natural development from the vast strides in in- 
ventions which had made this a “get-together” age. 
Ile said the punishment of a violation of the law for 
the regulation of rates and to prevent discrimination 
should be directed against the individual, and not 

against the stockholders. 

We quite agree with this view, and also see some 
merit in the bill introduced in the United States Sen- 
ate by Senator Kenyon providing for jail sentences 
for violators of rate regulations, including directors 
of the offending corporations; and we have been won- 
dering, in view of recent testimony before the Inter- 
state Commerce Commission, where directors and 
other officials of the Steel Corporation, of which Mr. 
Perkins himself is one, would stand if such a statute 
were enforced. Recently, the officials of the indepen- 


by the testimony of General Manager Sutherland « 
the Morgantown & Kingwood Railroad Company oi 
Virginia, which connects with the Baltimore & Ohio 
and turns the traffic of the independent cement com- Hlust 
pany over to the Baltimore & Ohio. The connect 
ing charges, he said, were such as to hamper and in 
jure the Alpha Company in its efforts to compete with 
the Steel Trust’s cement concern. 

This evidence most strikingly supports the conten 
tion of Mr. Perkins that this is a “get-together” age. 
The trusts get together and by their interlocking sys 


tem of directorates for both trusts and railroads they J. 
reach out and smash the little concern in order to ” _ 
help the growth of the favored concerns. Somebody) ae 
may one day or another go to jail for such policies, a 
but there are no indications as yet that the big fellows re 
will be disturbed. As usual, it will be some little, 
wicked subordinate so foolish as to have allowed him- a 
self to be caught. de 
as ihe a 
A FOOLISH PLEA. i 
The Open Letter of Bache & Co., to the Supreme Court ide 
Not Worthy of Serious Attention. \V 
We sometimes wonder, from the blunders commit 
ted, what quality of mentality some stock exchang: 
houses employ to keep their clients posted on financia! livid 
and stock market conditions. Last week, before th« nly 
Standard Oil case was decided, we had as a shining n 
example an employee of the well-known Stock Ex- 
change house of J. S. Bache & Co., addressing an open la 
letter to the Justices of the United States Supren R 
Court, praying that they expedite their decisions on rice 
the trust cases. He based his plea on the flimsy pre ul 
text that the delay was holding back business because 1 
of the uncertainty. Anyone with a grain of common 
sense would have realized that the deliberation of ou: 3S 
highest court are on points of law and they should ; Idi 
never concern themselves in any manner whatever le 


with the state of industry. : t on 
If our business men were af » ahead, as this vere 
letter of Bache & Co. conte i of fear that 


they might involve themselvc ran Anti- me 
nm. : . 1e 
Trust Law, they had their haven ractiv- 


ity. The law holds ignorance is . . Ln} \V 


infraction of a statute. This is right. t can n- 
be readily appreciated that were such a sle per- 
mitted, in the majority of cases that way of escape Repr 
would be the legal defense. ts pr 


It must not be forgotten that in the hearings of the ity. 
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rust cases a great mass of testimony was introduced, 

| of which required a considerable time to deliberate 

ver it. The country at large would entertain serious 

iisgivings as to the wisdom of the Supreme Court 

stices had the latter rushed through their delibera- 

ns on momentous questions of law, on which the 

nomic future of the country depends, merely to 
ise a popular clamor for dispatch. 

loreover, when the statement was made that the 

y in deciding these cases was holding back busi- 

s, it was an exaggeration. Other economic factors 

» have had a share in placing the restraint on busi- 

now so noticeable. The only complaint which 

1 be mentioned as a complaint regarding restraint is 

emanating from a few Stock Exchange houses 

| they are more the promptings of lean trade with 

m than of any desire to help or stimulate industry. 






WHERE DOES THE BLAME REST? 
\ilustration Showing Where Supervision Reacted Heavily 
Upon Investors, 

. few years ago, when the stock of the Boston & 
ine railroad was regarded as one of the best New 
gland investments, and few dared to question the 

d's ability to maintain the generous dividends it 

| been paying over a long period of years, the direc- 
of the property authorized a new issue of stock 

| wished to place this stock with the shareholders 
at par. 

efore this could be done, however, it was neces- 

y to secure the consent of the Massachusetts State 

ard of Railroad Commissioners. These gentlemen 
d “No! You cannot issue this stock at par. You 
st offer it at its market value.” The market price 
then around $150 per share. Accordingly, the 
ck was offered to the shareholders at the $150 fig- 
and was eagerly taken up, for had not the issue 
official sanction of the State, aside from its long 
idend record? 

\Vhat must be the feelings of shareholders now, as 
consider the market quotation for the shares; 
around par, as the result of the cutting of the 

dend from 6 per cent. to 4 per cent.? They cer- 

ly must consider that here is a startling case of 
much supervision; supervision that has shot far 

r its mark in an effort to protect investors. 

lad it not been that the Massachusetts State Board 

Railroad Commissioners officially sanctioned the 
rice of $150 a share for the stock, the stockholders 

ild have secured their pro rata share of the new 

‘e at par and would have enjoyed valuable rights. 
y were denied both and further have had to wit- 

s a heart-breaking decline in the price of their 
; ldings. 

lere is a case where supervision erred seriously. 

only goes to prove that public intervention can be 

rdone. 


STEEL TRUST INQUIRY AND POLITICS. 
rhe Democrats Will Get A Boomerang If They Are Striv- 
ing Solely to Make a Showing for 1912, 


We believe the country would welcome an honest, 
n-partisan inquiry into the management of the Steel 
rust by the committee just named by the House of 
\epresentatives, and we trust that the Committee, if 
's purpose is the right one, will get at the work speed- 
There are not a few things which need clearing 












up in the matter of some inside operations of the Steei 
Trust management, political affiliations, connection 
with pool operations in the stock, the double interest 
which Steel Trust directors have in the Trust and the 
railroads, pool prices, and many other matters which 
the public believes should be aired in order that it 
may be determined whether the Steel Trust is in the 
category of “good” or “bad” trusts. 

The Financial World has never been accused of 
being a partisan of the Steel Trust. Indeed, our cri- 
ticisms of that huge combination and some of its 
officials have at times been considered by some of 
our friends as altogether more severe than the real 
facts warranted, and hence we will not be accused 
of Trust leanings when we observe that if the Demo- 
crats on the investigating committee are starting out 
with the view to make this a partisan investigation 
for the purpose of creating political capital for the 
campaign of 1912 and not to merely disclose the facts, 
whether favorable or unfavorable to the Trust, we 
believe the scheme will fail. Investigations of this 
sort are always more or less disturbing to business, 
and unless some real and honest purpose is to be 
served, the inquiry might well be dropped altogether. 
Giving a partisan tinge to such probing and making 
grand-stand plays for the benefit of the Democratic 
campaign text book and stump speakers next year 
is decidedly what the business world does not want. 
Therefore, we say that the probers should take warn- 
ing in time and make this an inquiry that will be above 
partisanship. The country wants the facts, not poli- 
tical capital for politicians. 


THE COMING PANAMA BOND SALE TEST. 
Some Reasons Which Militate Against Attractiveness of 
These Securities. 

Secretary MacVeagh has announced the sale of 
$50,000,000 3 per cent. Panama Canal bonds, which 
are to run for 50 years. They are to be issued in de- 
nominations of $100, $500 and $1,000, both coupon and 
registered. These are the first Government bonds 
issued since the establishment of the National bank- 
ing system, which have not been available as security 
for National bank note circulation. They must, in 
other words, sell on their merits and income return 
alone. As the law prohibits their sale below par, no 
purchaser can expect to obtain more than 3 per cent. 
on his investment in these bonds, and if the Curb price 
of the new bonds is maintained, they will bring a small 
premium of from 1 to 1% per cent. and net the ulti- 
mate buyer less than 3 per cent. 

Much as we should like, for patriotic reasons, to see 
this sale a great success, we must say frankly that we 
cannot find anything particularly attractive in a 
straight Government bond paying only 3 per cent. in 
times like these, when the cost of living is so high and 
investors are asking and obtaining 4 to 5% per cent. 
on their money by putting it into sound State, railroad, 
municipal and public utility securities. Discriminating 
and careful holders of capital can obtain fully one per 
cent. more for their money, and it will be just as safe, 
by investing it in many of the securities of the above 
description, as in a Government bond. The Govern- 
ment is not such a shining example of prudence and 
economy that investors should accept a less return on 
their money because the security they buy has the 
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Government guarantee on it. All sorts of wild ex- 
cesses are possible by Congress in the next 50 years, 
and in fact, if the history of the last ten years is to be 
repeated in the next ten, we as a nation are not un- 
likely to witness a dissipation and National extrava- 
gance at the capital of the Nation which will make 
holders of Government bonds do considerable think- 
ing. The Government is not noted now, nor has it 
been, for a painstaking and business-like conduct of its 
affairs in the interest of the taxpayers, and there are 
many Federal Commissions now roving around at 
heavy expense which might well be dispensed with, 
and this, too, in the face of the fact that the Treasury 
is facing a big deficit with further bond sales prob- 
able. There is need of a simpler system, a more care- 
ful husbanding of resources, and a realization that 
Uncle Sam is not in power at Washington merely to 
hand out fat and good things for a favored few, or 
dissipate the national revenues. 

If the new Government bonds were to bear 3% or 
4 per cent. interest they might be attractive, but the 
real defect in this issue lies in the fact that Congress 
believes that Government is a word to conjure with 
and that the public will buy these bonds just because 
they are Government obligations. Possibly the public 
will do so. In that event we should question the pub- 
lic’s sense of discrimination. 





GREATER COMBINATIONS NOW. 
Wall Street Looks to See New Trusts More Powerful, 
But With Vicious Features Absent. 

Wall street and leaders in finance who have studied 
the opinion of the Supreme Court of the United States 
in the Standard Oil case, have been discussing the pos- 
sibilities of industrial development and further growth 
of combinations in the light of the apparent license or 
permission from the Court to form combinations which 
are not unreasonable in their restraint of trade. 

It is agreed on all sides that the possibilities of fur- 
ther concentration of industry are very great and large 
interests assert that such further grouping together of 
industry will only be a logical development from the 
present dull state of trade. The necessity for new econ- 
omies has for a long time forced on the attention of 
large capitalists who declare that every dull period 
teaches some new lesson in finance or organization and 
points the way to new combinations and mergers which 
will cheapen the cost of production and benefit the pub- 
lic and shareholders alike. A leading capitalist pointed 
out this week that under the rule laiqd down in Justice 
White’s opinion it would not be illegal for the large in- 
dependent steel companies to merge into one company 
provided that it developed that no monopolistic purpose 
was intended, but that it could be shown that such a 
combination would benefit consumers and the public 
alike. Indeed, there might also be an understanding 
between the new combination and the Steel Trust for a 
division of territory provided prices were not put up or 
maintained at an unreasonable figure or competitors were 
not subjected to unfair selling methods or pressure. 
Numerous railroads, some of them now quite important 
tributaries of the large trunk lines, might be absorbed 
in a lawful manner and only time could test the ques- 
tion whether such absorption constituted an unreason- 
able restraint of trade. Where half a dozen electric 
companies are now operating separately, they could be 
merged and nothing done to restrain the combination 
until an injury to the freedom of domestic trade was 
proven. So clear has this reasoning been to some of 
the Trust lawyers in Wall street that they are predicting 
the failure of several of the present suits now in the 
courts to dissolve the so-called electrical trust, and the 
merger between the Southern Pacific and Union Pacific. 


It is difficult to become alarmed at the possibilities 
of newer and larger mergers suggested by the above 
Undoubtedly the greatest measure of safety to the pub- 
lic to be found in Justice White’s decision is the assur- 
ance that harmful trusts will not be allowed to exis: 
This will put trust promoters on their good behavior 
and where new combinations are formed it will proba), 
be the chief aim to so form the combination that it wil! 
be classed among the “good” trusts and shorn of al! 
vicious features which have so aroused public opinion 
since the Trust era of a decade ago began in earnes 
In short the American people may look for bigger Trus) 
with bigger capital perhaps, but with their nails trimme,| 
and fangs drawn. All this points inevitably to incorpo 
ration under Federal control and a closer scrutiny of 
capitalization and purpose of the organization. If such 
be the outcome the benefits should largely outweigh | 
possible evils and abuses which will arise inevitable « 
under an ideal system, by reason of the frailties of human 
nature. Asa matter of fact is not more real injury don 
in stock capital inflation and the sale of such inflated 
securities to the public at ridiculously high prices, than 
from exactions of unduly inflated prices of trust mad 
goods? Artificial made prices may be obtained for a 
time, but when prices get beyond the natural line t! 
are forced back by the refusal of buyers to come in. 


é 
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GAYNOR TO HEAD A TRACTION COMBINE? 

Mayor William J. Gaynor of New York City, has been 
a persistent and consistent friend of the Interborough 
Rapid Transit Company in all its efforts to obtain from 
the city of New York the franchise to operate the new 
Subways when they are built. He has always used his 
influence against acceptance of the proposals made by) 
the Brooklyn Rapid Transit Company, even when it was 
obvious that the B. R. T. offers were considered by 
experts much more advantageous to the city. This 
week, when it seemed likely that the Mayor’s opposi- 
tion to the B. R. T. proposals would be overruled, the 
Mayor, to save his face, advanced the proposal that 
the two companies divide the territory. This form ol! 
settlement is believed to be favored by the Morgan in- 
terests which will have the financing operations in 
hand, no matter which company gets the contract; and 
in this connection an interesting story is going thie 
rounds of Wall Street to the effect that Mayor Gaynor 
himself has been picked for the head of the enlarged 
Subway system as soon as it shall be built. His term 
as Mayor will have expired by that time, and in view 
of his knowledge of the Subway system and his friend!) 
leanings toward the Interborough Company it is not un- 
natural to suppose that his name has been considered 
as the new Subway executive. President Shonts has no! 
been a tremendous success as head of the Interborough 





Sponsorship 

HE sponsorship of a conservative banking 
house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 54% 


Send for circulars and Booklet ‘“‘F.’’ 


HARRIS, FORBES & CO 


| Successors to 


N. W. Harris & Co., New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 








The stock market rudely intruded on the bond mar- 
ket this week, and there was a general complaint among 
dealers that a lull had taken place in the purchases of 
vonds. Inasmuch as the purchases of bonds have come 
argely from institutions, however, it could not be said 
that the market had become dull once more. All inquirers 

und wholesalers not disposed to make concessions, and 
ome smart marking up of prices took place. On the 
Stock Exchange the dealings were swelled to large totals 

the semi-speculative operations in convertible issues, 
hich became active with the activity in the stock 
arket. 

The institutional buying is now directed toward the 

rh grade railroad issues and closed mortgage bonds 

» preferred. Short term notes are moving slowly only 

cause the supply is scarce and the buying of utility 
municipals and well selected power bonds con- 
les good and gives signs of broadening before the 
Some of the large banks and trust 
npanies are now at work on big public utility and 
ter power projects which will result in the bringing 

of several large issues of these classes of bonds later 

The bond men that the market on 

a broad basis that such issues will be readily absorbed 





nds, 


f vear is over. 


assert is now 


the investing public which is becoming more and 
ore friendly to investments of this class. 
Bankers who have been asked by bond men assert 


the present activity in stocks is not likely to seri- 

ly disturb money rates and that a period of cheap 
money for the whole summer seems altogether likely. 
This is regarded as furnishing the backbone of the bond 
and has made dealers confident’ that the 
ying power will assure an activity for three to six 
nths which will be looked back upon in future years 
market periods since the 


arket 


one of the broadest bond 
107 panic. 

The interest in New York City 414s, which has been 

notable for a fortnight, has abated somewhat, though 

e advance is well maintained. Two large institutions 

now said to hold for their own account $15,000,000 

to $20,000,000 of these bonds. The interest of bankers 

enerally is now centered on the market for the new 

anama 3s. Should they sell quickly, which some bank- 

rs doubt, it will be good proof of the markets broad- 


ng tendencies. 


THE COTTON CORNERERS SHOW THEIR POWER. 


Proof that the bull clique in cotton control absolutely 
>» supply of spot was demonstrated on Wednesday in 
ew Orleans, when Frank B. Hayne, the bull leader, 
owing he and his crowd had everything tied up, went 
to the cotton ring and offered one-eighth of a cent over 
tton Exchange quotations for any or all of the spot 
tton in New Orleans. He said his offer would hold 
od all day and covered everything from low ordinary 
rades to fair. All he got was 800 bales, though he 
ked for 100,000 bales at one-eighth above the pit 
ce. He made the same offer on Thursday. 
The attention of the Attorney General of the United 
tes is respectfully called to the situation. Is there any 
ication of restraint of trade, reasonable or unreason- 
e, disclosed here? Ask the mill men of New England 
Oo are working their mills half time and the cotton 
sellers in the New York cotton goods district, 
ere goods have been sold at a loss in the last six weeks 
ause of this cotton hold up. We believe some of the 
yne clique are under indictment for their cornering 
erations of last year, but seemingly that has made little 
fference with Hayne. We doubt if the Standard Oil 
mpany, even in its worst days, ever choked an indus- 
as has this bull ring in cotton. The South is deluding 
self if it believes artificially high prices, which are in- 
ired by cliques alone, will bring prosperity. 


sds 















Safety 


Anything that contributes to the safe investment of money 
is deserving of careful consideration. It is for this reason 
that you should consider diversifying your investments, 
This is a safeguard against adverse conditions that might 
affect in particular any one section of the country or any 
one line of industry. 

Write for our Pamphlet No. 475, “Judicious Investment.” 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. 
Members New York Stock Exchange 


Albany, N. Y. Boston, Mass. 

















Madison Gas & Electric Company Ist 6s, 1926 
St. Paul Gas Light Company Ist 6s, 1915 
Indiana Lighting Company Stock and Bonds 
Pennsylvania Water & Power Company Stock 
and Bonds 

International Agricultural Corporation Stocks 
Consolidated Rubber Tire Co. Stocks and Bonds 
Detroit Edison Company Stock and Bonds 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 

















APPROVED INVESTMENTS 


Missoun, Kansas & Eastern Ist 5s, 1942 
Atlanta, Knoxville & Cin. Div. 4s, 1955 
St. Louis & Suburban Ist 5s, 1921 
and 


Investments legal for Saving Banks 


in N. Y. State 
J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 








The Record 
of Public Utility Bonds 


is the most logical and strongest argument in 
favor of investing in them. They are stead- 
ily becoming more desirable in the estima- 
tion of conservative, intelligent investors. 

The bonds of this character that we offer are 
issued by companies that we control, operate 
and manage and in the equities of which we 
have invested heavily. Send for Circular 305. 
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PUBLIC UTILITIES 


NEW ORLEANS RY. & LIGHT MAY BE ABSORBED. 

A recent sharp advance in the common and preferred 
shares of the American Cities Railway & Light Co., 
while attributed to a betterment in earnings in the first 
quarter of the year, may also not be unconnected with 
a proposal to absorb the New Orleans Railway & Light 
Company, which controls the street car transportation 
and lighting systems of the whole city. In a short 
period the common stock of the American Cities Rail- 
way & Light Company has advanced from 62 to 75. 
The company is the holding company for the street rail- 
way and lighting companies in Birmingham, Ala.; Mem- 
phis, Tenn.; the Knoxville Railway & Light Company; 
the Little Rock Railway & Electric Company, and the 
Houston, Tex., Light & Power Company. All these sub- 
sidiaries are in a prosperous condition, as shown by the 
following comparative statement of the combined earn- 
ings for the three months ending March 31: 





1911. 1910. Increase. 
Gross earnings........... $1,926,402.05 $1,506.998.90 7.92% 
Operating expenses ...... 916,011.20 873,709.09 4.84% 
eae 710,390.85 633,289.81 12.17% 
Interest & sinking fund.. 847,586.71 331,786.89 4.79% 
Surplus over fixed charges 862,804.14 801,502.92 20.33% 
Reserved for improvement 84,000.00 $4,791.41 141.4 % 
PONE GID dc-6 6h cer.ccces 278,804.14 266,711.51 4.50% 


If the plans for the absorption of the New Orleans 
company go through, the deal will represent a combined 
capitalization of more than $50,000,000. 


A PUBLIC UTILITY GOULD PROPERTY. 

The recent offering of a block of $2,600,000 first and 
refunding 5 per cent. bonds of the Virginia Railway & 
Power Company calls attention to one Gould property 
at last which has been a success. This corporation is 
owned largely by Frank and Helen Gould and is a young 
concern, having been incorporated in 1909 for the pur- 
pose of consolidating various properties in and about 
Richmond and Petersburg, Va. The company Owns and 
controls the entire street railway and electric lighting 
and power business of these two cities and also an in- 
terurban road connecting the two cities, serving a popu- 
lation of about 177,000. When the consolidation took 
place, large sums of money had to be expended to place 
the property in good physical condition to meet the 
needs of the communities served, and the present bond 
issue is to retire $1,783,000 prior lien bonds and nearly 
$1,000,000 to reimburse the treasury for the expendi- 
ture referred to. 

The possibilities of competition are slight. There is 
now under construction a small line in Richmond with 
less than four miles of route which, when completed, 
will compete with the Virginia Railway & Power sys- 
tem. The city of Richmond now owns a municipal gas 
plant and has also decided to furnish its own electric 
street lights, and has just built a steam and water gen- 
erating plant for that purpose. The revenue received 
by the company from the city, however, is compara- 
tively small, being only 3 per cent. of the total gross 
earnings of the company. The company is paying divi- 
dends at the rate of 45 per cent. on its outstanding 
$4,446,500 preferred stock and the surplus, after all 
charges, according to the December, 1910 report for 
the year, was equal to 10 per cent. on the preferred. 
The common stock, on which no dividend is paid, is 
quoted on the New York Stock Exchange at about 42. 


MUNICIPAL VS. PRIVATE OPERATION. 
Privately Owned Concern Sues Ohio City To Prevent 
Sale of Gas at Less Than Cost. 

Owners of the dealers in securities of public service 
companies will follow with deep interest the various stages 
of a suit just begun by the Hamilton, O., Gas & Electric 
Company to enjoin the municipal authorities of that 
eity from selling gas to consumers at a price so low that 
the company, in order to compete, must sell its product 
ataloss. The price is 30 cents per thousand feet, which 
as all gas experts know, is below the cost of production. 





Accumulations of Money 


in financial institutions and a record breaking 
favorable foreign trade balance forecast, ac- 
cording to precedent, a more active and an 
advancing bond market. 

National, state, savings, and private banks 
and trust companies show an increase of 5% in 
their holdings of public utility bonds, indicating 
the trend of investment. 

We are offering at a price to yield 5%% a 
sound public utility issue, listed on the New York 
Stock Exchange, combining the investment 
essentials—Security, Yield and Market. 


Write for Descriptive Circular 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
Philadelphia Chicago San Francisco 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%2% Income 


Special Circular on request 


Bertron, Griscom & Jenks 
40 Wall Street Land Title Building 











New York Philadelphia 


SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS on 
centrally located, improved properties in CHICAGO, solicit 
the patronage of Investors who are seeking conservative in 
vestment at the best rate of interest consistent with absolut: 
safety. 

Write to-day for particulars. Ask for Special Circular N: 


S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 


BONDS to net 53% to 5.65%) 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 
80 PINE STREET, NEW YORK 
$400,000 
Toledo & Indiana Traction Co 
59 Bonds 


| 

| 

| 

First (Closed) Mortgage $7,000 per mile | 
Replacement value, $25,000 per mile | 
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Earnings over \% times interest 
We offer the unsold portion of these bonds at 100 and interest 
i} Special circular R sent on request 


Spitzer, Rorick & Co 


Successors to Spitzer & Co., Established 1871 
Toledo 5 Nassau Street, New York Chicago 
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It is alleged by the gas company that the action of the 
municipality is in violation of a state law which pro- 
hibits such unfair rivalry. 

It is asserted that the Hamilton municipal plants are 
failures but are kept in operation by tax levies and bond 
issues. With these available funds thé municipality has 
been enabled to cut into the business of the private 
company seriously. It is alleged by the privately owned 
company that a municipal plant usually makes no pro- 
vision in its earnings for depreciation or payment of 
interest on the investment, which charges must be con- 
sidered and provided for by the private company. The 
municipal plant usually regards any surplus over oper- 
ating expenses as profit. When funds are required for 
improvements bonds are issued or an appropriation is 
ecured from the city treasury. It is also asserted that 

hen the municipality engages in a commercial business 
the prices are cut far below the legitimate cost of pro- 
duction and the taxpayers are made to pay the larger 
part of the lighting bills of those who use city power. 

The Hamilton plants are condemned by C. S. Metcalf, 
State Examiner of the Bureau of Inspection and Super- 
vision of Public Offces, who made an examination of the 
municipal plants and reported them as financial failures. 
He said: 

It is our duty to call the attention of the electric light de- 
partment to the fact that it is illegal to engage in competition 


vith a private corporation to the extent that there should be 
any favoritism shown any one consumer in order to outdo the 


competing company. 


It is a novel proposition the courts are called on 
to solve in this case. Is it within the powers of a court 
of equity to determine that a municipality is wasting the 
funds of the public by engaging in municipal operations 
which are conducted at a loss? We think there is a 
moral here for those enthusiasts who are so eager to 
have municipalities conduct all sorts of enterprises here- 
tofore operated by private enterprises. The Hamilton 
O., revelations, together with known failures of utilities 
operated by other cities, not forgetting such failures by 
the City of New York in municipal ferry operations, is a 
sidelight on socialistic experiments which the doctrinaires 
io not relish discussing. 


—— 


MISSISSIPPI POWER CO. CONSTRUCTION. 

From an investigator who is on the ground, whom we 
asked for a report on the work of the Mississippi Power 
Company, which is building a hydro-electric power plant 
on the Mississippi at Keokuk, Ia., we have received a re- 
port showing that active work on the plant was only be- 
sun last January and that as late as December last the 
ompany was still engaged in buying needed land for 
the project. Only preliminary work was done in 1910. 
And yet only a few short weeks after the work began, 
the company put out $15,000,000 worth of 5 per cent. 
bonds and asked investors to pay 81 for them without 
any stock bonus, or 8714 with a stock bonus. The com- 
pany admits it cannot complete the plant inside of 3 
years and this estimate does not take into consideration 
possible delays due to floods and damage by ice floes in 
winter, etc. The company cannot possibly obtain any re- 
turn on its investment inside of three years and as the 
interest on the bonds must be paid for three years here 
is 15 per cent. or $2,225,000 paid out before a dollar 
omes in. Had the promoters paid out any considerable 
mount of their own money on the proposition before 
hey asked investors to take all the risk, there might 
have been some fairness in the company’s offer but so far 
as the public knows there has been very few millions 
put up by the promoters. Our correspondent in Keokuk 
writes: 

Work is progressing rapidly on the Mississippi Power Com- 
pany’s hydro-electric project here. During 1910 a small force 
was employed in preliminary work, opening quarries, con- 
tructing railway tracks, erecting warehouse and other build- 
ings and the like. In December nearly $400,000 was paid out 
in taking up options on land that will be submerged when the 
dam is completed. Since then enough additional money has 
been expended on this account to bring the sum paid out for 


land up to $700,000. 


Active work of construction was begun in January of the 
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Vy E will sell you bonds, both unlisted and listed on the New 
York Stock Exchange, which will yield you a greater 
rate of interest than can be obtained from Savings Banks. 
You can pay for them in installments at your conveni- 
ence. Bonds purchased can be resold whether fully paid 
forornot. For further information address 
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20 Broad Street, New York 
Municipal, Railroad end Corporation Bonds 
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of from 700 to 900 men has been en- 
Government canal and constructing a 
of the river, erecting and equipping 
a temporary power house, water works, telephone and elec- 
tric light systems. To date the bed of the river has been laid 
bare for a space S0O feet long and probably 800 feet wide. 


present year. A force 
gaged in bridging the 
cofferdam on the Iowa side 


A second cofferdam now in course of construction will bare 
the river bed to a total of over 1,400 feet. On this site the 
power house, 123 feet wide and 1.400 feet long, will be 
erected. 

On the Illinois side of the river work is actively in pro- 


the dam proper. Several] hundred men are employed 
stone, superintending automatic concrete mixers 
and constructing “forms.”’ A short section of the dam has 
been completed and work will go forward rapidly now that a 
large traveling crane for conveying the concrete has been set 
up and put into commission. It is about one-third mile from 
the Illinois end of the dam to the edge of the water on that 
side. This part of the dam will be finished in a short time. 


gress on 
in crushing 
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Due July Ist, 1915 
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PRICE to yield 5.20% 
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At the mouth of the Des Moines River. about 1% 
miles below this city, a large sand pump is in active use. The 
sand is taken from the bed of the Des Moines River and 
transported to the site on the dam by means of cars and 
locomotives owned by the Power Company. 


This letter proves conclusively what we have sought 
to point out to investors, namely that the Mississippi 
Power Company is in the preliminary stages of construc- 
tion and that all the difficulties are ahead. 


STOCK PRICES NOW AND ONE YEAR AGO. 

Examination of a list of twenty-five active railroad and 
industrial stocks fails to show impressive changes in prices 
when the quotations of May 17, 1911, and those of the 
same date in 1910 are compared. Thirteen stocks show 
increases and twelve decreases. The largest decreases are 
shown by leading railroads like New York Central, Penn- 
sylvania, Southern Pacific and Chesapeake & Ohio. West- 
ern Maryland and Canadian Pacific are conspicuous for 


heavy advances, most of which took place within a com-. 


paratively recent period. Of the industrials, Steel Com- 
mon, until this week showed the heaviest loss. That in 
large part has been recovered, and when the important 
events of a depressing nature are considered, the losses 
appear extremely moderate. Less troublesome years have 
shown greater losses. The list selected for comparison 


follows: 

May 17, May 17, 

1910. 1911. 

Amalgamated Copper ...........seeeeeeeee TOW 65%— 4% 
NE TIN I 660k 6408 00te dikes enccedwad 73% 86% +138 
EE SS EE ee ee 79% 79%— % 
DEE “SUE, GE TOR occ cccdscsesandnnceens 1365 149% +125 
SEE bio os ake k wadbredetoss.ad a twacun kane 109% 112% + 2% 
Brooklyn Rapid Transit .............eees- S05, 80% + 
ES OO errr rer 192 233 «4+ 41 
PeemmORS & GOO «ccc ccccccsicccccveccues 86% 2 — 4% 
Chicago & Northwestern ...........ceeee0. 152 148% — 3% 
Miabawere GB MCGGOR oc cccccccvccccessscces 172 1738 (+ «1 
PE cwxeeeeeedeses w0ceesgunensganton 30% 34% + 35 
| RS AE ere reer aa ee eee 34% + 6% 
CE TONONEE ono x ccaccenss ctacensweunns 149% 160% +105 
Louisville & Nashville ...........eeeseeee- 147% 149 + 1% 
a rere rrr re 120% 108% — 1154 
ee Dg RTL OPER TT Te 131% 127 — 4% 
DEE, decaccnwe pecvcteseceesecuat 131% 122K -— 8% 
EE de Cate ki ceased: ASeK eM RRE OT 162% 159 — 3% 
Republic Iron nos a tdidacinoie 34% 31 — 3% 
Demtere PMCS onc cic csccccdcccacccses 125% 118% — 7% 
Bouthern Ry. 2... csccccccccsesecccccscvece 265% 29 + 2% 
i Pe 2 cok an kent cemeneenacdace ene 182% —s + % 
3 — errr rere eren re 824 — 2% 
Wie. CHORE .occdcccccccecceucceccun: MEE 1% + 1% 
I ED ood onde bbbeseeseacaded 45% 59 + 13% 





SELECTED BONDS 


Railway Bonds and Short Term Notes Yielding from 
4.10 to 5.55 Per Cent. 





Plymouth & Middleboro Ry. 1st 5s, Jan. 1, 1912.......... 4.10% 
Cc., B. & Q. general 4s, 1958....... Rei aiaiecdeack ane 4.12% 
Ill. Central  , cncaces dees acceaccerengas 4.12% 
Cincinnati, Lebanon & Northern (Penna. Co.) Ist consoli- 

i 2 ks Sek peaabecns. Sokwaecueaad 4.15% 
Central Pac. Ist refunding. 4s, 1949 Ses re ee woe 4.15% 
Balt. & Ohio R. R.-Ohio River gen. Ds, 1937............. 4.15% 
Be ee ee nL. I ei cde ek anckhs caceccevdcced 4.20% 
iy a rar ora 4.20% 
C., C., C. & St. L., St. L. Division (Lake Shore & Mich. 

Southe rn) Ist collateral trust i ees ss- <baaauner 4.25% 
Delaware & Hudson conv. 4s, 1916...... ...... ccc eee ees 4.25% 
Chic., Mil. & Puget Sound Ry. Co. 1st 4s, 1949........ 4.25% 
Atl. Coast Line R. R. (L. & N. Coll.) i —_ ae 4.27% 
Toledo & Ohio Central Ist 5a, 19085....... ccccce cocseces 4. ’o 
Atchison, Topeka & Sante Fe adjustment 4s, 1995....... 4.395% 
N. Y., Brooklyn & Manhattan Beach (Long Island- Penn.), 

ee as Ande xekdas ccttiee ce eaeeaereheasal 4.40% 
Atchison Transcontinental 4s, 1958......0 .....ceeeeeeees 4.40% 
Colorado & Southern Ist 48, 1929...........cccccccccces 4.40% 
Kansas City Southern 3s, 1060. ...... wcccce ccccccccccce 4.45% 


Peoria & Eastern (C., C., C. & St. L.) consol 4s, 1940...4.45% 
Balt. & Ohio R. R. P. L. E. & W. Va. ref. 4s, 1941......4.48% 


Oregon Short Line guar. ref. 48, 1929........ s.ccccccece 4.45% 
Wisconsin Central (Superior & Duluth) 4s, 1936........ 4.50% 
wee eS eer eae 4.55% 
Duluth, Missabe & Northern Ry. Gen. 5s, 1941.......... 4.35% 
Southern Railway Ist cons. 5s, 1994...... he Se 4.65% 
De Wing Ss ee, WI I Be do a6 xccnecséccancsecsune 4.60% 
Spokane International (Canadian Pac.) Ist gold 5s, 1955.4.73% 
National Rys. of Mexico 4%s, June 1, 1913............... 4.795% 
Pere Marquette Ry. consol. 4s, 1951...............cccucs 4.90% 
Kansas City Southern ref. 5s, 1950 BEEP RS eee 4.995% 
Ozark & Cherakee Central (St. L. & San Francisco) 1st ; 

wy WN I walkin. Vatae aucbibe ders souk aived cal 5.00% 
Wilkesbarre & Eastern 1st gold ‘5s, ere 93.00% 
Chi. & Eastern Ill. ref. & imp. 4s, ee ee 5.05% 
Oe. Be. i BOR BR, Bo das, co cdcncccvicicciccesad 5.10% 


Erie Railroad coll. 6s, Apr. 8, ce ecet ak ae 5.55% 


Pg POM 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MonTGoMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





PRICE, To Yield 534% 
$25,000 


Mallory Steamship Co. 


First Mortgage Sinking Fund 5% Bonds 
Due 1932 Callable at 110 and interest 


Present annual Sinking Fund $162,000, suf- 
ficient to retire all bonds by maturity. 
$471,000 already cancelled. 


Geo. A. Fernald & Co., 67 Milk st. Boston 








TO YIELD 5.30% 


atta WATER, LIGHT & oe co. 


Mortgage ‘ . 4s of 1924 
WATER’ LIGHT & GAS CO. 

Consolidated and Refunding. é 5s of 1935 
UNITED WATER, GAS & arenas CO. 

First and Refunding ‘ ‘ . 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplyi mE one se and light in the city of 
Hutchinson, ances. pulat Earnings largely in excess of 
all fixed charges. particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 








We deal in Bonds of Established 
Public Service Corporations 


Their business proven by experience to 
have greater stability than that of other 
corporations. Their Bonds fluctuate in 
value less and yield a larger income 
than other high class Bonds. 


The above is the subject of a pamphlet 
which will be sent upon request. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
NEW YORK CINCINNATI 
Wall and Broad Streets First Nat. Bank Bldg. 


Private wires to Cincinnati, Chicago, San Francisco and Los Angeles 
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SELECTED BONDS (Continued) 


Municipal, Industrial and Public Utility Bonds Yielding 
from 3.55 to 6.00 Per Cent. 











ttleboro, Mass., 4s, July, 1924...... .... ore 
ewburyport, Mass., 4s, Nov., 1918....... er eee .-d.0070 
ite of N. Y. canal imp. gold 4s (new issue), 1961......3.73% 
n. Cigar Co. guar. series “‘B’ 4s, Mar 15, 1912..........3.85% 
Holyoke, Mass., 4s, 1930....... Pe a oer Te 3.90% 

tha & Nebraska. Park 4446, TOG1.......2 cosses cscceee 4.15% 
GRAGE, We, WEE TU BOE edoedidimcsscccvcede cog 4.25% 
agit Ce., Wee. ‘Demet Bie; BOGE 6 oid onc ccdcivic cecccd 4.30% 
y of Taeneia,. Waek., De, Jane, BOT iivccdcccccccccscs 4.30% 
ithead County, Montana, bridge 5s, 1931.............. $.35% 

fass. Electric coll. trust 4%s, July 1, 1913.... ......... 4.50% 
y of Niles, Mich., 5s, June, 1916...... ot agtancanod 4.50% 

ee ee a ere ee ee ree 4.50% 

Junction Rys. & Union Stock Yards Co. Ist mtg. & coll. 

(i, FE 25a mht AGRE. 440 Rade patbete aadedanmetend 60% 
sa Coie, Cate. OUOGR Be, Baa adcicdiccctvcccccsesess 4.60% 
nison, Texas, water works 5s, 1915-33.............. 4.65% 
+ GE TE, tes, TG SS a FSS Wine eds. c00s-ce0 4.70% 

Jorma, es I 66d te: > er eecadsae ei essacondess 4.75% 

intom @t. Ky. Co. Ged. Ga, Mar. 3, Beas. cscccscccsess 4.80% 

nsumers Gas Co. Ist gold Se, 1986. ......cccccccccesecs 4.88% 
United Fruit Co. sinking fund gold deb. 4%s, 1923........ 4.00% 
orgia Elec. Light Co. Ist gold Ss, 1930...........ee0. 4.90% 
ortland, Ore., Gen. Elec. Co. Ist 5s, 1935.............. 4.95% 
ochester Ry. & Light consol. 5s, 1954...........cceeees 4.95% 
hic. Great Western R. R. Ist. 48, 1959...........ccceees 4.95% 
re & Ge. Werte) Ob, AM, TG Wass cscs cccesasccscccs 5.00T 
therm Famer Ce, 206 Ge, TOG sic dsc ccacccsecs csisccsasceeee 
ith Side Elevated Ry. (Chicago) 4%s, 1924..........5.00% 
United Gas & Elec Co. of N. J. 1st. coil. trust 5s, 1922. .5.00% 
icage Tepe. FOC MONE DO, Be scsc cas sccces osccccsscceee 
rris & Co. Ist gold 4%s, 1939...... wees ere 
a ee a | | rere rere 
ittle Elec. Co. consol & ref. 5s, 1912-1929............5.15% 
saltimore County Water & Elec. Co. Ist 5s, 1911-1946. .5.30% 
nsumers Power Co (Mich.) Ist & ref. 5s, 1916-1936....5.30% 


0.307% 
0.89% 


Buffalo & Lackawanna Traction Co. Ist 5s, 1928..... 
kport Light, Heat & Power Co. Ist ref. 5s, 1938..... 





yuthern Cal. Edison Co. gen. 5s, 1939........ ........5.30% 
Dominion Power & Transmission Co., Ltd. (Hamilton, 
Ont.) gold 5s, 1932...... ihe, ea 66d.e onslensscb coe 
\yer Mills const. & equip. 4%s, Mar. 1, 1916............ 5.46% 
lorado Springs Light, Heat & Power Ist & ref. 5s, 1920.5.75% 
estinghouse Elect. & Mfg. Co. 5s, Oct., 1917...........5.875% 
vin City Light & Traction 1st sinking fund gold 6s, 
ys hot drniacce hs 665... ink eins die ceeraeenede 5.95% 
npire District Elec. coll. 6s, Mar. 1, 1912.............. 6.00% 
INSURANCE COMPANIES BUYING BONDS FREELY. 


For the last few weeks the buying of bonds by the 
ree life insurance companies, like the Equitable, Metro- 
olitan, the Mutual, the Prudential of Newark, N. J., and 

Mutual Benefit Life, has been markedly good. A 
eature of this buying has been to fill out odd lots 

f bonds to round amounts. For instance, the Equitable 
fe might have held $365,000 of a certain issue of bonds 
nd its bond men would buy enough more to make the 
mount held a full half million. The surplus funds of 
1ese companies have been fairly large and the cheapness 
f money, with no indications of higher rates, has impart- 
| a tone of confidence among insurance men which has 
ot been witnessed in more than two years. Bond 
alers regard this buying as an augury of a lasting 
id broad bond market for the balance of the year. 
loreover, very few of the bonds which go to the in- 
rance companies will appear on the market again 

soon, and this is the sort of buying the dealers 

e, as it means a stronger tone to the market gen- 

lly and higher prices. The insurance companies are 
king bonds on a basis to yield 4.10 to 4.25 per cent. 

' buying by savings banks, and that has been mod- 
rately heavy of late, is of bonds yielding about 4.10 
nd sometimes a little less. 

PERTINENT POINTERS. 
if the B. R. T. and the Interborough keep on spend- 
money denouncing each other with the prodigality 
ey have displayed recently, there will be little cash 

t for new Subways. 

Vanderlip, the head of the Standard Oil bank, can 
ow be classed as a prophet. Fully a month ago he 
‘redicted that the Supreme Court case against the 
standard Oil Company would be handed down on May 

Did he know, or was it merely a clever guess? 

If the Standard Oil managers should decide to use 
\ little better grade of oil on the machinery of the new 
ompany they must now build up, possibly the concern 
would escape any further friction with the Supreme 
Court. 













Proved Investments 


We are offering at this time a number of repur- 
chases from First Mortgage Bond Issues mar- 
keted by us some time ago. 

In each instance the original bond issue has 
been materially reduced through the operation 
of our plan of serial payments, the margin of 
security has been correspondingly increased and 
the ability of the borrower to take care of the 
interest and maturing principal has been proved. 

These bonds are secured by first mortgages on 
valuable properties, are in each case protected 
by excellent and uniform earnings and the man- 
agements of the various companies are experi- 
enced and conservative. 

We commend these bonds to investors requir- 
ing a seasoned investment paying from 5 to 6% 

ASK FOR CIRCULAR NO. 732 K. 


Peabody, Houghteling & €o. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





A GUARANTEED 


PUBLIC UTILITY BOND 


Price to yield 5.15% 


Net earnings over four times interest charges. 


COGGESHALL & HicKsS 


115 BROADWAY BANKERS NEW YORK 





Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


. & BALLS TY, 66 Broadway, New York City 


Established 1864 
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BUY 
TIMBER 
SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a profitable one for investors. Experienced in- 
vestors are taking advantage ofthis opportunity. 
Inform yourself with regard to it. 

Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E. B. Cadwell & Co., Bankers 
ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 
Penobscot Bidg., Detroit 
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FARM MORTGAGES—THE BORROWERS. 
By CARSON M. REGAN. 

Much of the value of the real estate loan consists in 
the class of borrowers secured by the investor. It is 
characteristic of the farm mortgage that it is made 
largely by the most desirable of debtors from the point 
of view of the capitalist. 

In most of the announcements of loan dealers stress 
is laid upon the fact that the settlers are building homes 
and raising families and need the money for the purpose 
of home-building. This is unquestionably the most 
satisfactory sort of borrower with whom to deal. Noth- 
ing is so conducive to thrift as the ambition to build 
up an abiding place for the family. Compared with 
the borrower who is merely a speculator and has no 
interest whatever in the land except to hold it for a 
rise in value, it means that the former class is vastly 
superior and the one whom every investor should desire 
as the signer of the notes. 


Early Day Loans’ Weakness. 

One of the weaknesses of early-day loan making was 
the fact that thousands of men borrowed money merely 
for the purpose of holding an equity in a piece of land 
until they could dispose of it. The first moment they 
found themselves unable to realize profits they deserted 
the whole enterprise and left the mortgagee to hold the 
sack. The result was a general collapse of the farm 
loan business and it took years to readjust it upon a 
more stable basis. 

While intentionally meaning only the best, another 
class of borrowers is almost as dangerous as the avowed 
speculators. This includes those over-hopeful people 
who can see millions ahead and have the most visionary 
ideas of what they can do. They have never farmed and 
know little of the scientific side of agriculture and be- 
lieve in a blind sort of way that they can make a fortune 
on any piece of real estate they can secure. Once in a 
while these men win out and it is true that during the 
past ten years, with the rapid increase in the value of 
real estate, they have had a better opportunity so to do 
than ever before in the West’s history. 

But we are coming now to a period of what will prob- 
ably be a lower price level for farm products and one like- 
ly to continue for several years. That means a lessened 
speculative demand for real estate and less prospect for 
rapid sales at increased prices, so that the over-ambitious 
farmer or the speculator will have difficulty in carrying 
out his schemes. This latter class of borrowers is to be 
considered undesirable without much regard to the se- 
curity offered. The investor should insist upon a care- 
ful, conservative farmer who will have as his ambition 
the upbuilding of a permanent home and who has demon- 
strated by his past experience his entire ability to accom- 
plish such result, 


What the Field Offers. 

Fortunately there is an abundant field of exactly this 
sort of borrowers. All over the West are loan brokers 
with hundreds of customers who meet every requirement 
of the most exacting investor and are able to prove their 
contention regarding this element of the farm mortgage. 
Never in the history of the West probably has there been 
so fine a class of borrowers or so well equipped a body 
of farmers as today are utilizing outside capital to con- 
duct properly and profitably their own farm homes. They 
make an ideal group of mortgagors and lend a worth to 
the investment world that ought to attract even the 
most cautious of capitalists. 

This is particularly true of the class of land buyers 
just now going into the interior. The speculative farmer 
is seen very little. Most of the land sales made during the 
past three years in the territory west of the Missouri 
river have been to farmers from Iowa, Hlinois, Wisconsin 
and Indiana.. They have sold their farms for prices from 
$150 to $200 an acre and are buying real estate at $75 
to $100 an acre that will produce practically as much per 
acre and ought to be worth as much. While on the face 
of such operations they ought not to borrow, it must be 


remembered that they have generally bought a larger 
acreage. The point is that they are experienced farmers 
and know how to handle their land so that even in years 
when there is a failure of one crop there will be a good 
average return. 

This Year's Buyers and Borrowers. 

Such has been particularly true of this year’s buyers 
and borrowers. The land sales have been moderate and 
the scrutiny of loans particularly close, with the result 
that the real estate mortgages have averaged up to a high 
standard and the purchasers have secured securities that 
are unquestioned. This is a modern tendency in all 
realty loans and it is probable that in the entire farm 
mortgage field there never was so careful work done by 
the loan agent or such caution used in the writing of 
loans as today. The chief problem has been to induce 
the investor to realize the value of the security—in other 
words to find a market. This is growing easier as the 
change in methods is better understood and capital com- 
prehends more fully the conditions under which borrow- 
ing is done. 


SAFEGUARDING IRRIGATION PROJECTS. 
A Wise Law Just Passed by the California Legislature. 

California has wisely taken the precaution to surround 
with the proper safeguards, irrigation projects planned 
by districts. At the recent session of the State Legis- 
lature a law was passed requiring that hereafter no irri- 
gation district bonds shall be issued except upon a favor- 
able report of a commission composed of the state engi- 
neers, the Attorney General and the State Superinten- 
dent of Banks. To the State Engineers is left the duty 
of passing upon the engineering operations and water 
supply; the Attorney General will pass upon the title to 
the land required and especially the water; on the 
Superintendent of Banking will devolve the duty of pass- 
ing upon the value of the property subject to taxation 
for payment of the bonds and the general ability of the 
district to carry the burden of taxes, regardless of the 
outcome of the project. 

With such safeguards properly enforced, a great step 
is taken towards conservatism in financing irrigation 
projects and capital will be greatly encouraged to bid 
for irrigation district bonds, when they are subjected to 
such a thorough overhauling before any public offering 
of them is attempted. 


IT WILL TAKE TURNER 1,500 YEARS. 

The $12,000,000 in gold Mr. Oscar Adams Turner 
says lies under the ground, owned by the Waldo Con- 
solidated Gold Mining Co., whose shares he is selling, 
seems so far to exist entirely in his own imagination. 
The Government report claims the Logan, Cameron and 
Simmons mines produced only $50,000 in eight years, 
an average of $6,000 a year. The Deep Gravel Mine 
once owned by a Mr. Wimer, is reported to have turned 
out in the last thirty years, but $250,000 of the yellow 
metal, also at the rate of $8,000 a year. At this 
average rate of production it will take Turner’s bonanza 
mine 1,500 years to produce $12,000,000. By that 
time all our bones will have turned into fine particles of 
dust and we will not concern ourselves about Mr. Tur- 
ner’s proposition. Possibly he is counting profits which 
he hopes to make in the next life. 


WHY NOT MUCKRAKE THE RAKER? 

Alfred Henry Lewis, who delights so much in muck- 
raking the politicians, as for example Senator Stephen- 
son, in the June Cosmopolitan, ought to receive similar 
treatment. From a purely moral view the Senator from 
Wisconsin, or the other politicians who have been treated 
to the acid test of Mr. Lewis’s pen, never did one-tenth 
the harm that Lewis’s own pen did, when he glowingly 
described the virtues of Cardenio F. King, the golden 
future of the Human Magazine and the Brownell Cop- 
per Co., all for no other purpose than to assist in the 
sale of the stocks. Is it not about time to begin muck- 


raking some of the muckrakers, who do it purely for th: 
good pay there is in the work? 
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THE OPEN MARKET 


WESTERN POWER CO. SYNDICATE DEAL. 

There has been some additional buying of Western 
Power Company shares common and preferred, as the 
knowledge of the Hawley syndicate agreement to un- 
derwrite the City Electric Company purchase became 
known. The underwriting bankers are now Offering 
$3,000,000 Great Western Power Co. First mortgage 
> per cent. bonds, $1,000,000 California Electric Generat- 
ing Co., 6 per cent. cumulative stock and $2,670,000 
Western Power Co., of New Jersey common stock. The 
Western Power common rose 6 points or more when the 
rumors of the deal began to circulate and the Hawley 
following has been this week buying the common on the 
expectation that the stock will have to be put up to 40 
or better to make the public offering of the three classes 
of securities attractive. For $1,335 the syndicate’s 
bankers offer $1,000 Great Western 5 per cent. bonds 
$333.33 Generating Company preferred shares and $890 
Western Power Common. 





UNION TYPEWRITER POOL AT WORK. 

What is believed to be a small pool in the Union Type- 
writer Company, commonly known as the typewriter 
Trust, has continued the operations which started a 
fortnight ago and which resulted in boosting the common 
stock up five points. The pool on buying of stock in 
lots of 100 shares and under cleaned up the local supply 
and was bidding for more at the top price around 43. It 
is believed however, the insiders have fed out some of 
the steck to the following, but no large movement was 
the recent conditions of dulness and the 
stock has fallen back into its old rut. 


possible under 


WESTERN PACIFIC IN THE DUMPS AGAIN. 
For the fourth time since the first of the year efforts 
been made to boost the price of Western Pacific 
stock in the open market, and have failed. The most 
recent effort was a very feeble one and was based on 
the reports that the Western Pacific’s management had 
closed the construction account and would next month 
begin the publication of earnings. The rise caused by 
this announcement amounted to about 4% to 5 points, 
but it quickly subsided and the stock retreated until it 
again touched its old low level for the year of 18. 


have 


INTERNATIONAL NICKEL UP AGAIN, 


After a long rest, during which the stock fell back 
only a few points, following a 50-point rise, the shares 
of the International Nickel Company have again risen 


195—at which price small 

The company, as stated 
some weeks has had a 
and dividends are now being 
per cent. per annum. This rate 
high price of the stock, and 
fiscal operation is impending 
shareholders some more valuable 
stock. 


to their previous high price— 
lots changed hands this week. 
in The Financial World 
very prosperous fiscal year, 
paid at the rate of 10 
hardly accounts for the 
it is surmised that 
which will give the 
rights to subscribe to new 


aso, 


some 


PLATE DIVIDEND IN DANGER. 
Plate, the nickname of the New 
Chicago & St. Louis Railroad Co. is doing very poorly 
this year. Its net income from July 1, 1910 to March 
“1, 1911 shows a decrease of $790,609. This decrease 
is endangering the 3 per cent. dividend on the common 
Even if the last three months of the fiscal year 
Should show no further decrease in net, there will not 
be enough left to pay 3 per cent. dividend on the 


NICKEL 


The |Nickel York, 


stock. 


the 3 
common stock. The previous year, which was one of the 
best in the railroad’s history, brought $1,703,480 avail- 
able for dividends, of which $250,000 went to pay 5 per 
cent. on the first preferred, $250,000 to pay the 5 per 
cent. on the second preferred and $420,000 to pay the 3 
per cent. on the common stock, leaving a surplus of 
$483,480. With a loss of $790,609 in net so far, it 
cannot be seen how the 3 per cent. dividend can be 
maintained. 


Miss. River Pr.Com. and Pfd. Penna. Water & Power 
Standard Gas and Electric Com. and Pfd. 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


Private telephones between New York and Boston. 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


Phone 5621 John NEW YORK 





BONDS 
60 Wall Street 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 
8% INVESTMENT 


Am offering a First Mortgage Industrial Bond 
amply secured, a price to yield 8%. 
Detailed Information on Request. 


Harold Dickerson, * °°°*?**™ FEY 3esd§ 
b J 


TEL. 3854-5 BROAD 
I offer for immediate acceptance, subject to prior sale, sixteen 
bonds of the 


Manion, Bluffton & Eastern Traction Co. 


$1000 denomination, at 96 and interest. 


W. M. RICHARDS, * **t32.Sa5.i* ™ 
806 INCOME ON 























INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y 
Are The DuPont Powder Securities 


Market in } International Nickel Securities 
FARM ONE OF OUR FARM LOANS 
$1600 6% No. 3274 


LOANS Secured by a quarter section of land, five miles from good market town. 
Entire tract tillable. 135 acres under plow. Buildings worth $1400; 

Send for land, $4000. ‘The borrower lives on this land and works it himself. 
Booklet | and | Send for booklet | and complete list of loans, 


complete list | E. J. LANDER & CO., Grand Forks, N. D. 


of offerings 
os Uliemsentiie Mina. 


6% 




















First Mortgage Loans, on improved, irrigated 
lands in the famous Greeley district. Over 21 
years experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorado 


FIRST MORTGAGE FARM LOANS 6 
Secured by First Mortgages on farms in the ‘ eee 
Judith Basin,’”’ in Fergus County, Montana. 
loan not to exceed 40% of the actual cash value of the land exe re of im- 
provements. We collect and remit principal and interest without charge, and 
guarantee all titles. Write for booklet, list of loans, and references. 
MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
LEWISTOWN. MONTANA 
25 years’ experience without loss of a $. Write for illustrated book, and 
list of applications. 


TH 
O MORTGAGE LOANS 
SESSIONS LOAN & TRUST CO., Marietta, Ga. 
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%#* Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belicf that as long as it clings to 
this ideal it can count upon the support of the investing public. 





JUST ONE MORE CHANCE FOR GOULD. 

If He Interferes with the New Missouri Pacific Manage- 
ment He'll Be Without Bankers, Wall Street Hears. 
Those persons in Wall street who have made a close 

study of the conditions surrounding the Missouri Pacific 

railroad situation have learned that a test is being ap- 
plied to the good faith of George Gould in the matter 
of promises made by him that he would in no wise in- 
terfere with the management of President Bush. The 
latter was named to rehabilitate the system and bring 
the merchants and shippers along the line of the Missouri 

Pacific into harmony with the railroad management. It 

is the present plan to end the perpetual wars that were 

constantly arising between the public and the Missouri 

Pacific under the old Gould policy of starving the terri- 

tory to the point where physical seizure of the road was 

threatened unless an improvement in service was inaug- 
urated. President Bush has not only to improve the 
physical condition of the Missouri Pacific, but he must 
win back the good will of the communities and states 
through which the road runs. It is known in Wall 
street that the matter of new financing is considered by 
the house of Speyer to be the smallest among the prob- 

lems to be solved for the Missouri Pacific. It is all a 

question of management. If the management makes 

good, the millions needed to rehabilitate the Gould road 
will be forthcoming faster than they can be utilized. 

Much of it will come from abroad, but if the management 

is interfered with or there is any of the petty and annoy- 








Diversified Investment 


This Company suggests to careful investors the 
advisability of dividing their funds among bonds of 
various classes, in this way obtaining a well diversified 
investment. Investments made in this manner wil! 
possess the individual qualities of the respective 
classes in combination, thus making the investment 
well balanced. For instance we own and offer a 5% 
railroad bond, a 6% short term note, a 4%% equipment 
bond and a 6% industrial bond netting at present prices 


An Average Yield of Over 5.35% 


We will furnish particulars of these on request. 
Ask for our Circular D-715 
Guaranty Trust Company 


of New York 
28 Nassau Street 


Fifth Avenue Branch London Office 
5th Avenue and 43d Street 33 Lombard Street, E. C. 
Capital and Surplus $23,000,000 Deposits $133,000,000 

















ing meddling and milking of the system so characteris- 
tic of Gould operations in the past which have proved 
so disastrous, it is not merely guessing to state that Mr 
Gould might be minus his new banking connections 
While the Speyer interests are maintaining their own 
counsel and are declining to publicly commit themsely« 
with respect to the new banking affiliations with th: 
Goulds, it is no secret that banker Speyer has sOme very 
sharply defined opinions about what is needed for th: 


Gould road and unless they are followed, the Speyer 


connection might be quickly severed. Thus far, Mr. 
Gould has maintained absolute good faith and has kept 
to his promise that Mr. Bush shall be allowed to build 
up the property without advice or assistance from George 
Gould or any other of the Gould persuasion. The Speyer 
bankers are believed to be of the opinion that Mr. Gould 
will keep faith with them. 

George Gould needs the aid of James Speyer more than 
James Speyer needs the financing of the Missouri Pacific 
as a part of his banking operations. He is in no way tie 
up by agreements or alliances with George Gould or an) 
of the Goulds. The advances came from the Goulds 
and not from him. There are a number of meetings to 
be held by the Missouri Pacific board before Mr. Speyer: 
goes to Europe for the summer and he will unquestion- 
ably learn a great deal more at these meetings about the 
real situation before he departs than he already knows 
He will also be better acquainted with Mr. Gould. The 
amount of it all is that everything depends on the man- 
agement and the non-interference therewith on the part 
of the Goulds. 


PACIFIC COAST CITIES BOND MARKET. 

An assumption in some quarters that the market for 
bonds of various Pacific Coast cities was in an unhealth- 
ful state, and that the evidence was to be seen in the 
failure of the recent offering of $4,000,000 bonds by the 
city of San Francisco, is shown to be unwarranted on 
a little examination. This bond offering by San Fran- 
cisco was for the purpose of developing the Hatch 
Hetchy project for the enlargement of the water supp!) 
of the city. Bond dealers in the East, who are inter- 
ested in the municipal bond market, assert that there 
were no bids for the Hatch Hetchy bonds because there 
arose some doubt as to the legality of the issue. Other 
Coast cities have had little or no trouble to dispose of 
bond issues which had been declared legal by good legal 
authority, and the success of the large sale of Los An- 
geles bonds to the amount of several millions is pointed 
to as proving this; and these bonds are now selling on 
about a 4.25 per cent. basis, as against a 4.40 basis a 
few months ago. 


May 


On 


prom 


ock 
OOF 
are 
e | 











May 20, IQII THE FINANCIAL WORLD. 13 





PITY THE 9,000 BUSINESS MEN. 
One of the contentions advanced by the optimistic 
promoters of the Columbian Magazine to prove that 
ock in their company is a good investment is that over 
1.000 American business men have already bought the 
ares. Because these business men are interested in 
e project, it is urged that they will co-operate in mak- 
ng advertising in its columns profitable and each will 
become an active subscription agent. 
Theoretically, the plan looks beautiful enough. Prac- 
ally, the scheme has never worked out satisfactorily. 
Jo magazine or newspaper can exist unless there is 
me real value behind it, and a serious purpose be- 
re it. So far the Columbian Magazine has shown 
either one nor the other of these lasting qualities. Of 
uurse, as long as the company can continue selling 
tock it will be able to make what appears on the sur- 
ce to be a good showing. Fresh capital will pay bills 
; they mature, whether the business makes it or not. 
rhe erucial test will come when the end of the stock 
lling game arrives, and then we are frank to say that 
ese 9,000 business men will be seeking consolation for 
the bad judgment displayed in ever thinking that with- 
it any other merit a magazine could profitably exist 
pon their co-operative assistance. 
FAR STRETCH FROM DENVER TO GUIANA. 
A kind-hearted gentleman, J. H. Frank Smokey by 
me, has suddenly discovered that enough gold can be 
covered from the hot sands of Dutch Guiana to make 
large number of people rich. So he has incorporated 
Dutch Guiana Gold Recovery Co., and will let all 
ose who wish to go into the reorganization plan 
ive shares at two cents each. The low price he has 
t on the stock inclines us to believe the mining promo- 
on game in Colorado is now so poor in actual cash 
turns that the promoters are satisfied if they can raise 
iough money to keep them in meal tickets at cheap 
restaurants. 
GET-RICH-QUICK LURE AND THE REMEDY. 
Despite publicity, despite raids, despite arrests, de- 
ite the steady education of the public by newspapers 
nd magazines, the fraud goes on, and even at the mo- 
ent announcements are appearing in publications care- 
s of the nature of their advertising, to lure more hard- 
rned dollars from those who have saved them. 
The reason for it all? Old as the hills—old as human 
ture itself. See how this specimen of get-rich-quick 
lvertising sets it before you: 
The road to Easy Street is not piling up dollar on dollar in 
bank at 3 or 4 per cent. interest. That may keep the wolf 
m your door, but it will never put you on Easy Street. The 
y to get on Easy Street is to put your money where it will 
ible itself, and double itself again and again, in a few months. 
i anybody ever get rich without taking chances? John D. 
kefeller took a chance and made a billion. John W. Gates 
es chances every day. He’s got a hundred million. 
And so on and so on. 
Easy street! There’s the lure! Easy street! To get 
h quick and live without working! To “run a shoe- 
tring into a tannery,’’ and turn a modest thousand into 
million! To overturn the unchangeable laws of in- 
stment, and make 600 per cent. on money instead of 6! 
o get something for nothing! To turn coppers into 
id pieces, glass paste into diamonds, poverty into 
hes! 
The remedy for it all? The remedy lies with the in- 
estors themselves. 
The government is aiding, though handicapped by the 
t that it is practically powerless to prosecute except 
r fraudulent use of the mails. 
Publications are helping, by letting in the light on 
ese frauds, and by holding their advertising columns 
) a higher standard. 
But the real remedy can come only from _ investors 
emselves. Frenzied investment is the cause of this col- 
sal knavery, and when investors apply business princi- 
es to the purchase of bonds and stocks, the business of 
ild-cat promoting will die a natural death.—Straus’s 
investors’ Magazine. 











Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 
it has sold. 

Municipals Hydro Electric Bonds 
Water Works Railroad Bonds 
Traction Bonds 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 
PITTSBURGH, PA. 
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WATERMAN & CO. 


N York Stock Exch 
Members { New Yocit Ganck Exchange 


67 Exchange Place, NEW YORK 
Write for our Financial Review. 


W. C. LANGLEY & CO. 
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Cities Service Co. 
69 Preferred Stock 


NOW SELLING TO 714% 


The Common Stock Offers Exceptional Speculative 
Opportunities. 


Write for Weekly Letter 


CLAUDE MEEKER, Columbus, Ohio 
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Z A Clean, Sound 
Conservative Investment 


No man who has worked hard for his money can 
afford to speculate with it. 

Safety must be the first consideration in all his in- 
vestments. 

With safety, however, should come liberal interest 
return. 

And, to provide for emergencies, there should be easy 
convertibility into cash. 

This Company offers all these essentials in exceptional 
degree. 

Every dollar invested with this Company is protected 
by more than two dollars of improved Real Estate Mort- 
gage security. 

Five per cent. interest is paid for every day your 
money is in our hands. 

And you may make withdrawals at any time without 
notice. 

This company has been in business more than 15 
years. In all that time it has never been a day late in 
payment of interest or principal. 


The “Five Per Cent. Safety” 
book tells all about it— May 
we send it to you? 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md, 
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WHAT IS BEHIND A NATION’S PROSPERITY. 
FRANK FAYANT. 

A nation’s prosperity is commonly measured by its sta- 
tistics of production. It produces so many tons of pig 
iron, so many bushels of grain, so many bales of cotton, 
50 many ton-miles of railroad transportation, so many 
horse-power of electric energy—and so on through the 
varied activities of its people. 

But the true measure of a nation’s prosperity is not 
its production, but its consumption. Production largely 
in excess of current consumption is not prosperity. If 
we dig two pounds of copper where one is consumed; if 
we lay two miles of railroad where one will handle the 
traffic; if we install two cotton spindles where one will 
make the yarn needed—this is not prosperity. 

It is plain to see why this excess production, or ca- 
pacity to produce, is not prosperity. Those who produce 
the excess copper, transportation or yarn can market 
their product only at lower prices, which bring down 
the prices paid for all the other copper, transportation 
or yarn. Their labor fails to get the reward in things 
desired that it would get producing things for which 
there is a better demand. 

Over-production of any great article of commerce is 
automatically checked in these days of world markets 
by the decline in prices caused by the glut. The pro- 
ducers of this article, finding themselves poorly reward- 
ed, turn to the production of other goods that the world 
wants. 

Because of the modern centralization of industries an1l 
division of labor, the problem of satisfying wants through 
production has grown highly complex. The worker no 
longer consumes the gceods he produces, as he did in 
primitive commun'ties. When each family got its own 
food, made its own clothing and provided its own shelter, 
the world was little disturbed by the relations of pro- 
duction and consumption. But a factory-worker of 
to-day may devote all his labor to making shoe-eyelets 
or wire nails. He cannot satisfy his wants by consum- 
ing the shoe-eyelets or the wire nails. He wants a 
multitude of things produced by other workers in various 
parts of the world. Modern commerce enables the 
producers to exchange the things they make, but don’t 
want, for the things they do want made by other 
workers. 

With engines and machines each worker is enabled 
to turn out many times the quantity of goods that he 
could in the old handicraft days. He accordingly has 
a larger buying power, and consumes more. It is this 
enormously increased power to consume that has marked 
the marvelous growth in the material prosperity of the 
world in recent times—or since the invention of the 
steam engine. Machinery saves labor, and therefore 
gives each worker an increasingly larger command of 
goods. 

This conception of prosperity based on consumption 
rather than on production becomes of wider s‘gnificance 
when we study the causes of commercial depressions. 
A crisis is immediately preceded by excessive production, 
and it is common to ascribe crises to over-production. 
But the cause is not so much over-production as it is 
under-consumption. 

The world has fallacious ideas about saving. It is 
the abuse of saving that brings on panics. Saving 
means decreased consumption coincident with increased 
consumption—decreased consumption means a smaller 
demand for goods—and until production is checked by 
the slump in prices there is a glut of goods. Hence we 
have the economic phenomenon of over-production as 
the result of saving. 

The fallacy of saving, despite the common belief that 
all saving is good, is easily seen. Take the steel indus- 
try as an example. If an abnormal amount of capital 
is saved for the erection of new steel works, the capacity 
for production is rapidly increased and runs ahead of 
the current demand for steel products. The sellers must 
then make concessions to the buyers—prices decline and 
we have a depression in the trade. The American steel 


industry to-day is suffering from over-capacity, and sev- 


a 


eral hundred million dollars of saved capital put into 


steel works is at the moment unproductive. Likewise 
too much saved capital has gone into copper mining 


DR. HILLIS DENIES FRAUD. 

A suit brought in Victoria, B. C., by one Hamilton 
charging fraud in connection with a transaction in coa 
lands on Queen Charlotte Island, against the Rey. [jr 
Hillis, the eminent Brooklyn divine, now filling the pu)- 
pit of the Piymouth Baptist Church, made famous thie 
world over by Henry Ward Beecher, has created a stir 
among the clergyman’s numerous friends. 

Through his attorney, Dr. Hillis has made a vigorous 
denial. The property in question has been transferr 
to the Western Coal & Iron Corporation and the West- 
ern Steel Corporation, which it is understood paid Dr 
Hillis for his interest in stock. The suit also comes 
at a bad time as the company was arranging throug) 
Leslie M. Shaw, the former Secretary of the Treasury, 
to float a bond issue in the East to raise additional! capi- 
tal for the steel plant it is trying to establish at Iron- 
dale, Washington. 

While there may be nothing in this suit, as Dr. Hillis 
attorney claims, it at least will have a tendency in th: 
minds of investors to becloud the title of some of the 
property. It can only be removed when the Hamilton 
action has been settled in favor of the company and 
Dr. Hillis. 

The Western Steel Corporation is the successor of 
the Irondale Steel Co., which a few years ago tried to 
sell some bonds through Rawlins & Co., of 20 Broad 
street, New York City, a connection which by no means 
inspired confidence. None of the bonds was sold at 
that time. The Financial World was also informed }) 
James A. Moore, the president of the company, that th: 
selection at that time of the fiscal agents in the East 
was an unfortunate error. Now new trouble in another 
quarter starts, which must cause fresh annoyances to 
the promoters of this steel company at a time when 
they are so anxious to interest Eastern capital in thei! 
venture. 


FREEMAN'S DANGLING BAIT. 


In a Temptingly Insidious Way He Holds Out Hopes of 
Quick Profit. 

To a chosen list of persons, whom he is first sure 
have the trait of greed developed to an abnormal de- 
gree, Albert Freeman sends a long drawn out printed 
circular marked “For Private Use,’’ describing his lat- 
est mining proposition, the McIntyre Porcupine Mines 
Ltd. He starts in by saying that as all the working ¢a 
ital is already subscribed, the affairs of the company ar 
of no public interest. Therefore, there will be no pu 
lic offering of the shares at the present time. 

To the elect he is, however, prepared to sell 50,00 
additional shares at $3 a share. After that the st 
will be placed on the exchanges, but what exchanges are 
not specifically mentioned, and then he goes on to un- 
cover his dangling bait by intimating that none of tlt 
stock will be traded in for less than $5, the par value o! 
the stock. 

Quite naturally the person who assumes, from 
plausible style in which Freeman writes, that he is ' 
personification of all that is good in human characte! 
sees at once a profit of $2 a share on every share he Pb 
now. 

Such quick profits are an irresistible lure to man) 
persons. They are hard to turn one’s back upon. A 
this Freeman well knows, and attunes his financial! 
to reach this heartstring. 

But if all those who are favored with this private 
portunity to get in on the ground floor of Freemans 
proposition would look more carefully into his opera- 
tions, in the United Mining Co., and the Hawthorne 
Mining proposition, they would be more apt to hesitat' 
accepting his latest offer. 
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WESTERN MARYLAND'S GROWING PROSPECTS. 
, Vanderbilt Activity Sends the Common Stock Up. 
_ \Vhile commercial bodies in Missouri extended a hearty 
ome to Mr. Bush, the new president of the Missouri 
fic, to which the railroad’s securities failed to re- 
id, the securities of the Western Maryland, whose 
dency Mr. Bush quit, experienced at the same time 
rprising advances. It is, however, unfair to assume 
i t Western Maryland securities went up in celebration 
ir the parting from Mr. Bush for he has contributed a 
1- t deal to the upbuilding of the reorganized Western 
yland. That the 4 per cent. first mortgage bonds, 
» great values in which repeated attention has been 
d in these columns, and especially when they sold 
n to 82%, have rapidly advanced to 88, is natural. 
bond is a first lien and even at the present price is 
ng too low for a security of its merits, as all other 
mortgage railroad bonds are selling above 90. 
rhe Western Maryland 4s will probably in not far 
int future also cross 90. The bond is just as good 
| safe as the 4 per cent. first mortgage bond of the 
which sells around 93, or the first 
le rtgage bond of the St. Louis Southwestern, which 
around 92. That the common stock, which for 
te a while hung around 50, has neared 60 and been 
to retain most of its substantial advance, seems to 
ine to inside buying for absolute control by the Van- 
bilts interests. At present the railroad is under the 
ination of Standard Oil interests, which are thought 
hold most of the bonds. The system has a 99 year 
fic arrangement with the Vanderbilt lines, which ex- 
to find in it a very profitable outlet to Baltimore, 
soon as the short connection with Pittsburg, now 
iding and about to be completed, is established. In 
Western Maryland the Vanderbilt interests are re- 
rted to believe that a repetition of their very profita- 
experience with the Pittsburg & Lake Erie is possi- 
Because of this, it is thought, these interests are 
a majority of the common stock. 


consin Central, 


ing to acquire 


CHEAPER ELECTRICITY FOR NEW YORK CITY. 
\lmost from the date of the announcement by the New 
rk Edison Company, the chief subsidiary of the Con- 
idated Gas Company, that the price of electricity for 
ting purposes would be lowered, the stock of the 
solidated Gas Company has been strong. In addi- 
to the lowering of the cost price for light, the cost 
power to consumers will also be lowered. It is esti- 
ted that the New York community will save at least 
250,000 per annum by the reductions just announced. 
leads to the point which we have often empha- 
d: that the lowering of the price of a product a cor- 
tion has to sell is not necessarily a bear argument 
the stock of that corporation. The Consolidated Gas 
pany has been infinitely more uniformly prosperous 
Court of the United States decided 


e the Supreme 











%| Six Per Cent. 
Bonds and Safety 


For 23 years A-R-E 6s, the 6% Gold Bonds of the 
American Real Estate Company, have paid their con- 
tract rate of interest and matured their principal at par, 
returning to Investors nearly $7,000,000. The perform- 
ance of the past, based on successful business of New 
York real estate operation, is the promise of the future. 

These Bonds, secured by assets of $23,000,000, ‘are 
issued in Coupon and Accumulative form, in denom- 
inations of $100 and $1,000 upward, respectively. 

Complete descriptive literature on request. 











American Real (state Company 
Founded 1888 
ASSETS, $23,026,889.67 CAPITAL AND SURPLUS, $2,011,247.80 
527 Fifth Avenue, New York 




















that the 80-cent gas law was constitutional, than it was 
that decision was handed down. Its manage- 
also much more responsive to public op‘nion 
now than during the time the company seemed to re- 
gard the public as worthy only to exploit in order to 
pay big dividends. Economic law, if the courts will not, 
decrees when a commodity is selling too high and it is 
the working of this economic law which has forced the 
Edison Company to reduce its 


before 
ment is 


rates. 


NOTES ON MUNICIPAL BOND SALES. 

The City of McAlester, Okla., will sell to the highest 
bidder on May 20, $80,000 5 per cent. bonds maturing 
in 1936 for the purpose of installing an additional water 
supply. The valuation of property in the city is $5,690,- 
239 and the bonded debt, including the present issue, is 
$708,000. 

The Cache County schoo] district, Logan, Colorado, 
will on June 1 bids for $150,000 41% per cent. 
school bonds which will be dated July 1, 1911, and run 
for 20 years, with an option to redeem them in 10 years. 

The City of San Francisco the sale of 
$312,000 4% Polytechnic High bonds, bids for 
which are to be opened May 22. 

Fort Valley, Ga., will sell 
of water, sewer and school running for thirty 
years from June 15, and bearing 5 per cent. Bids will 
be opened on June 15 and all bids must be accompanied 
3 per cent. of the amount of the 


open 


announces 
Schoo] 
The city of $40,000 worth 
bonds, 


by certified checks for 
bids. 

Yonkers, N. Y., will sell to the highest bidder on May 
23 $20,000 worth of local improvement matur- 
ing in twenty years and bearing 4% per cent. interest. 


bonds, 








| Not only are school books universally in demand, no less in bad 
|| times than in good, but approximately 90 per cent of the text book 
business is done by contract with state, county, city and township 
Boards of Edueation, whose purchasing power is absolutely un- 
affected by general trade conditions. 

D C. Heath & Company has been recognized for many years as 
one of the most suecessful text book houses in the country. It is 
managed by men of long experience and highest reputation in the 
publishing and educational flelds. All the officers have a large in- 
terest in the common stock. 


GAVET & PORTER, II 

















TO YIELD 7 PER CENT. 


A Secure Investment at a High Yield 


D. C. HEATH & COMPANY 


| 7 Per Cent. Preferred Stock at Par $100 


We regard the educational publishing business as the most stable form of industrial enterprise owing 
to the unique and peculiarly favorable conditions under which it is conducted 


This small issue ($300,000) is based upon net assets of over 
$1,250,000, according to the most conservative estimate. The com- 
pany has earned yearly more than four times the amount of pre- 
ferred dividend requirement. It hasalways paida goed dividend on 
itscommon stock and has carried to“undivided cash profitaeccount,” 
yearly, more than it has paid in dividends, both common and pre- 


ferred. 
NO BONDS—NO MORTGAGES 
Write for our booklet on Industrial Investments, giving im- 
portant facts about this and other stocks on our list, 


Congress Street, Boston, Mass. 
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A CASE FOR THE DISTRICT ATTORNEY. 


The Henry N. Roach Co. Swindled the American 
Tanning Co. 


According to G. Herbert Smith, a member of the com- 
mittee organized to raise sufficient funds to pay off the 
debts of the American Tanning Co. and take it out of 
the hands of the receivers, Henry N. Roach & Co., the 
fiscal agents, sold nearly $400,000 worth of the stock 
and accounted for only $200,000. In other words, the 
Roach concern has embezzled nearly $200,000 of the com- 
pany’s funds. 

When Mr. Smith was asked whether the committee 
has made any effort to apprehend Parker and Raymond, 
who were the active members of the Roach firm, he said 
no such effort had been made. This is a rather strange 
attitude for the committee to assume. Knowing that a 
crime had been committed it was their duty as citizens 
to lodge a complaint with the District Attorney. In 
fact, the law is very plain in this respect, going as far 
as to include as an accessory any person who, knowing 
a crime has been perpetrated, deliberately conceals such 
knowledge. 

The excuse Mr. Smith gives is that nothing can be 
gained by his committee by prosecutng Roach & Co. Be 
that as it may, there is some satisfaction and a moral 
duty to see to it that proper punishment is meted out 
to those responsible for looting the American Tanning 
Co. Parker has fled, but his crime is one for which he 
can be extradited wherever he is caught. Raymond is 
still in New York City, and we understand disporting 
himself about the city in his automobile which the 
American Tanning Co.’s stockholders paid for. Why 
have no steps been taken to prosecute him? 


COLLATERAL RAILROAD BONDS. 

What They Bring and the Security Back of Them. 

In view of the great and growing interest in the bond 
market, a review of active collateral railroad bonds will 
interest many investors. These bonds are the Atlantic 
Coast 4s, the Chicago, Burlington & Quincy joint 4s, 
the New York Central & Lake Shore 3%s, the New 
York Central-Michigan Central 3%s, and Rock Island 4s. 

The Atlantic Coast Line collateral 4s, now selling 
around 94%, or a point less than the same railroad’s 
first consolidated mortgage bonds, in the panic days of 
1907, sold as low as 89. At the present selling price 
they net investors about 4.23 per cent. They mature in 
1952. These bonds, of which $35,000,000 are outstand- 
ing, were issued November, 1902, to run fifty years, 
and are secured by $30,600,000 stock of the Louisville 
& Nashville Railroad. As the ruling price of the shares 
of the Louisville & Nashville is around 145, the mar- 
ket value of this $30,600,000 stock is $43,645,000. 

What is commonly called the Chicago, Burlington & 
Quincy collateral joint 4s is actually no indebtedness 
of this railroad at all, but a joint debt of the Northern 
Pacific and Great Northern Railroads, issued by them 
at the time they acquired the stock of the Burlington 
railroad at $200 a share. The issue amounts to $215,- 
227,000. They mature July 1, 1921. They are secured 
by $107,612,600 Burlington stock, out of a total issue 
of $110,839,000 of stock. The Burlington is paying 
8 per cent. dividends on its stock, although earning twice 
that amount, and is one of the most prosperous Western 
railroads. In the first nine months of the present fiscal 
year the increase in net of the Burlington amounted to 
over $2,500,000. These bonds are selling around 96%, 
while the Burlington's own 4 per cent. general mortgage 
bonds are selling around 97%. In the panic of 1907 
these collateral bonds sold as low as 82%. The pres- 
ent price is the highest since 1907. In 1905 they sold 
as high as 103% At present prices these C. B. & Q. 


joint 4s net about 4.13 per cent. 

Of the New York Central collateral 314 per cent. bonds 
there are two issues, one protected by the stock of the 
Lake Shore & Michigan Southern Railroad and the 
other by the stock of the Michigan Central. Both these 
bonds were issued in 1898, to run one hundred years. 


The New York Central-Lake Shore 3%s, of which $90,- 
578,400 are outstanding, are secured by $45,289,200 of 
stock of the Lake Shore Railroad, which is an excellent 
dividend payer. It has paid dividends as follows: In 
1907, 12 per cent.; in 1908, 14 per cent.; in 1909, 12 
per cent.; in 1910, 18 per cent. As the New York Cen- 
tral, which issued $200 in bonds for each $100 share of 
the Lake Shore, is paying the holders of these collatera) 
bonds actually 7 per cent. for each $200 and collects 18 
per cent., it can be seen what a good turn the New York 
Central made, when acquiring control of the Lake 
Shore. These 3% per cent. bonds are selling now 
around 80, at which price they pay investors an in- 
come of about 4.4 per cent. At the time of their issue 
they sold around 98, while in the panic days of 1907 
they sold as low as 73. 

The New York Central-Michigan Central collatera! 
3%s, also issued in 1898 to run one hundred years to 
the amount of $19,336,445, are secured by $18,738,000 
stock of the Michigan Central, which at the tinie of that 
collateral bond issue paid 4 per cent. dividend, and is 
now paying 6 per cent. The bonds are selling around 
79, at which price they net investors 4.43 per cent. In 
the 1907 panic they sold as low as 71, while at the 
time of issue they sold around 97%. 

Of the Rock Island collateral 4s, $70,386,700 are is- 
sued, secured by $70,386,700 stock of the old Chicago, 
Rock Island & Pacific Railroad, which is paying 5 per 
cent. dividend and earning about 6% per cent. At the 
present price of 76 they net investors over 5.25 per 
cent. They mature in 2002. In the panic days they 
sold down to 49%. Before the panic they saw in 1903 
a price of 89 and after the panic in 1909 they sold 
around 85. 

Back of all these collateral bonds is not only the se- 
curity put up for them in shares of stock of substantiai 
value, but also the credit of the issuing railroads. 


AN UP-IN-THE-AIR PROPOSITION. 


Some months ago The Financial World ventured tlic 
prediction that it would not take long before the public 
would be invited to invest its money in the stocks of 
aeroplane companies. This prediction is now verified 
much earlier than we expected. From Washington, 
D. C., comes the first appeal for capital and the pleader 
in this special case is The Rex Smith Aeroplane Co. The 
machine is practically a new one. We cannot recall it 
as among those which have been in prominent mention 
in flights at the different aviation meets. 

The company lays claim to a modest capital of $500,- 
000, divided into shares of the par value of $10 each. 
Any investor daring enough to venture his capital for ex- 
perimenting among the clouds can have as much stock 
as is desired at only $5 a share. 

To employ a figurative form of speech, it may be said 
that if anything goes wrong it will not be because in- 
vestors were let in on the ground floor, but way up 
amongst the clouds. 

This is somewhat of a novelty, in itself exhilarating 
enough to tempt some people to take the chance. The) 
should also ask for a coupon, entitling them to enough 
rides to cover their investm s. 


% A SANE, % 
SAFE / 
INVESTMENT 
REAL ESTATE FIRST LIEN 


Mortgages 


carefully laced on personally inspected farms and improved city pr: in North 
‘entral Texas. 20 years without loss to any client. be are no 
trouble to the investor, as we assume all r ity and collect interest and 
principal and remit in New York Exchange soithout 2 charge. 
Write for list, information and references. 


REYNOLDS MORTGAGE. CO. 
R. B. BISHOP, 
Vice Pre:t. & Gen'l Mar. 
212-13 Ft. Worth Nat'l Bank FT. WORTH, TEXAS 
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THE MARKET COMPASS 


AND OUTLOOK—STUDIES 

VALUES. 

The opinions expressed on the different railroad 
md industrial securities embraced in this department 
ve based on conditions prevailing prior to May 
), the time of going to press. 











THE SITUATION AND 


SUPREME COURT RAISES THE SIEGE. 

The many weary months of waiting, with the conse- 
ent inertia and lassitude in the securities markets, 
ere succeeded by instant relief this week on the hand- 
» down of the Supreme Court decision in the case of 

of the two most formidable Trusts that had been 
rought to the bar of public opinion. New life seemed 
» be imparted to securities and a veritable orgy of buy- 


seemed to seize upon speculators and others who 
id been long held under restraint. A heavy bear ac- 


unt had been built up on the shortsighted assumption 
it a defeat * would mean demorali- 
(ion in stocks. The truth now appears to have been 
at the large financiers had for months been supporting 

market and artfully encouraging the erection of a 
rt interest which could be squeezed effectually, which- 
er way the decision might go. It is the general 
stimony of keen observers that the rise this week is 
be accounted for only in small measure by public 
iying. The stricken and frightened 
»b, were responsible for the heaviest purchases. There 
is unquestionably been outside buying. but it 
mains true that professional operations have been re- 
for more than fourths of this week’s 


for ‘‘big business’ 


shorts, a badly 


some 
onsible three 
se. 

The Financial World has made a calculation of the 
tal enhancement in values of 20 of the most active rail- 
1y and industrial stocks, including Standard Oil and 
Tobacco, in three beginning Tuesday, 
ending Thursday, May 18. In that period 
e greatest activity was centered. We find the total 
1in in these stocks in the period mentioned to have 
een, on the stock outstanding, $133,365,756, as follows: 


\merican days 


May 16 and 


Closing 
Price, Ad- 
May 15. May 18. vance, 
\malgamated Copper........ 65 Gb% 3% $5.961,150 
\merican Smelting .......... 75% 80% a) 2,500,000 
American Sugar ............. 117 119% 2) 1,237,500 
CN arta s nsxreedndetess 110 112% 2% 1,505,506 
American Tobacco .......... 464 492 28 11,267,760 
Chesapeake & Ohio.......... 80% 82%, 2% 1,569,777 
oe) | rr 1555 161 36 3,593,750 
Great TAGPEMOER cc cicscssanian 126% 129 236 4.986,051 
high VOMGF ...ccccccrccses 174% 179 41% 2,722,576 
Missouri Pacific ..........000. 48%, 1% 3% 2 705,655 
New York Contral......5.<0 105% 108% 21% 4,732,997 
NortRerm PRGIRG ...iceisccisss 125% 127% 2% 6,200,000 
PENRRMFEORMGE, b0cccciscsccesess 120% 123 2% 9,287,370 
ROR 6 a vss 65K kaa eRe 60d cme 155% 159% 4 2,887,500 
ee | re 114% 119% 5% 14,997 950 
WE cviccsescvaniuenuecdis 121% 124% 3% 3,635,881 
GAIN 5 bd esp cagnaceaen 177% 183% 6 12,994,620 
PARE TEE sch ae birsceed-cdenqaie 675 OSG 11 10,817,218 
S.  nasvacesdaduaseus T5457, =SO% 4% 23,508,990 
estern Blectric .....ccccses GS 74 6 2,213,260 
Ee EE EMI I 


We have gone into this detail in order to more clearly 
‘ing to our readers’ attention the enormous value Wall 
reet placed on the Oil decision in the three days’ trad- 
2 period mentioned. Whether Wall street will revise 
opinion later on without notice, as it sometimes 
eS, is yet to be seen but we submit that the rise we 
ve enumerated must have largely discounted the bet- 
rment in the tone of business resulting from the de- 
sion. We must not forget, however, that we still have 
me other problems whose solution may yet test values 
nd that indiscriminate rushing in to buy, following 
rise, is taking the maximum of risk. Trade is ad- 
tnittedly dull, we still have poor railway returns with us, 
he iron and steel trade is still in the doldrums and Con- 
ress is still in session threatening all sorts of inquiries. 
Our crops, however, are apparently now in splendid 
hape for bumper yields and money remains relatively 





cheap. The next decision, that of the case of the Tobacco 
Trust, will probably not cause a ripple, whichever way 
the ruling may be. Altogether the outlook at the present 
writing is much more promising than in many, many 
months. The word ‘confidence’ has a deeper meaning 
now and unless some unexpected calamity should inter- 
vene, a broad basis for prosperity should soon be es- 
tablished. 


THE SITUATION ON FRIDAY. 
The large outstanding short interest having covered 


heavily and little new buying appearing, stocks grew dull 
again and if anything the disposition seemed to be for 
prices to sag. In the last hour there was increased pres- 
sure and the market ended at about the lowest prices of 
the day. Time money held fractionally higher but the 
banks reported an increase of cash of $4,500,000 for the 
week. Some little was occasioned by the 
suit brought against the so called lumber trust by the 
Government to dissolve it. 


uneasiness 





THE RAILROADS 


ATCHISON, 
as if the pool, which began to boom Atchi- 
107, will be able to make 
good its claim for the k. The great earn- 
ing the railroad exhibited of late, as well 
as generally favorable conditions, favor the manipulation 
The 


being used to 





It seems 


around 


120 for 


son when it hung 
stoc 
power has 
by the pool and the realization of its expectations. 
talk of the Paris is still 
bull the 


listing stock in 
stock. 
BALTIMORE & OHIO. 

been figured out by statisticians that at best 
Baltimore & Ohio will for this fiscal year 
5.75 per cent. earned on its common stock, against 
per cent. in the preceding This does not 
mean a dividend reduction, as the company will probably 
its surplus for the deficit, as was done two 
years The B. & O. stands, according to an assur- 
ance of its president, committed to a 6 per cent. divi- 
dend, which it has pledged to a number of large foreign 
stockholders. Should a change for the better in the 
railroad situation fail to come soon, the common stock- 
holders may find conditions stronger than promises. 


It has 
the 
only 
8.58 


show 
year. 


draw on 


ago. 


CANADIAN PACIFIC. 

For the time being Canadian Pacific has probably seen 
its highest prices. Whatever short interest 
there has existed in this stock has killed off, and 
the stock acts as if there more per- 
sons anxious to sell at high prices than there are to 
buy. The manipulation comes mostly from Montreal. 
Whenever efforts to unload around are made, the 
price of the stock quickly drops back. There are also 
indications of a tightening of the market in 
Canada and Canadian bankers are urgently hoping for 
an inflow of more capital. 


substantial 
been 
were considerably 


9° 
“or 


money 


CHESAPEAKE & OHIO. 

The last fiscal year closed with a balance of $6,290,- 
486 for dividends on the $62,791,100 stock. 
Since then $31,390,000 4% convertible bonds have been 
soid, requiring $1,412,500 for small part of 
which will probabiy be realized from the preferred stock 
of the Hocking Valiey railroad, controlled by the C. & O. 
Adi to the 5 per cent. dividend on the $62,791,000 
stock, amounting to $3,139,555, about $1,000,000 on ac- 
count of the charge for tlh: bonds and the railroad 
has $4,139.535 while the loss in net in 
the first nile months of this fiscal year amounted to $2,- 
232,199 If takes place there will re- 
the 5 per cent. dividend 
Here, therefore, is a 
Of course, the company may draw a little on its 


common 


interest, a 


lew 
charges to meet 
no further loss 
main only $4,058,377 to 
and the additional fixed charges. 
deficit, 
substantial surplus of former years but the fact that the 
margin for the 5 per cent. dividend has become very slim 
militates against bullish sentiment for the 


pay 


this year, 
s.och. 
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COLORADO & SOUTHERN. 

This railroad is still doing well. It shows only a 
small decrease in net for the first three-quarters of 
the current fiscal year. This decrease amounts to $240,- 
474. This loss, however, does away with the recent ex- 
pectation that the common stock, now paying 2 per 
cent., will soon receive a higher dividend. 


ERIE. 

The impression prevails that the efforts at advanc- 
ing the common stock, which have been proceeding for 
about two weeks, were coming from the interests 
which had taken over the Erie stock holdings of the 
Harriman estate. It is true that the Erie is doing bet- 
ter than expected, and is now earning 4 per cent. on 
each of the two issues of its preferred stock and 2% 
per cent. on the common; but this hardly forecasts the 
beginning of dividends on the preferred issues. The 
railroad needs all its earnings for improvements, as its 
credit is not such as to enable it to issue new bonds. 
Were dividends on the preferred issues in sight, these 
issues would advance more rapidly, which they have, 
however, so far failed to do. 


ILLINOIS CENTRAL. 

Investors for the long pull will do well to keep their 
eye on this stock. The net earnings in the first nine 
months of the current fiscal year increased by about 
$2,500,000, which is equal to about 2% per cent. on 
the stock. With the return of better stock market 
conditions, Illinois Central ought to see considerably 
higher prices. 

MISSOURI PACIFIC, 

Stranger than the news that Mr. Bush, the new presi- 
dent, is receiving a hearty welcome from commercial 
leaders and shippers in the Missouri Pacific territory is 
the impression which the earnings statement of the rail- 
road makes. In March the net earnings decreased $350,- 
000, or 16.8 per cent., notwithstanding the cutting in 
maintenance expenditure by 25 per cent. In the first 
nine months of the current fiscal year, the net decreased 
$1,879,000, and it is now doubtful whether the whole 
amount for fixed charges will be earned this fiscal year. 
Mr. Bush will not be able to do much unless new mill- 
ions are poured into improvements for the property. The 
stock is selling too high. It is not worth more than Erie 
common, on which last year 2% per cent. was earned and 
this year probably the same amount will be earned. The 
Missouri Pacific stockholders are facing the most cheer- 
less prospects. It would seem that the short interest in 
the stock is at present the only factor making the price 
above 50 possible. Conditions and the outlook certainly 
don’t warrant even a price of 30. 


NORFOLK AND WESTERN. 

Although this railroad’s earnings in the first nine 
months of the fiscal year decreased $1,106,974, which 
is equal to 1% per cent. on the common stock. and the 
probability is strong that this decrease will grow still 
further in the last three months of this fiscal year, the 
stock exhibits surprising strength. It seems that a spec- 
ulative clique is trying to make Norfolk & Western 
among the soft coal railroads, what Reading is among 
the anthracite roads. So far the pool has not made 
much headway for market conditions have not been 
much in favor of bold manipulative tactics. There was 
no speculative public to operate upon, but the pool hangs 
on grimly to its scheme expecting to make a big killing 
later on, as soon as lively speculation shall seize the 
financial community. 


NORTHERN PACIFIC. 

The prevailing market sentiment is that this road, 
as well as the Great Northern, has seen its worst days, 
and that from now on the business will grow. Crop 
prospects in the railroad’s territory are excellent, while 
at this time last year they were poor. The crop out- 


look, as well as the expectation that Reciprocity with 
Canada will mean big business for the railroad, ought 
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to help the stock a great deal for freer trade with thx 
Dominion, and it means more traffic for the Hill roads, 
especially as the development of the Western provinces 
of Canada is just now proceeding on a great scale. 


PENNSYLVANIA. 

Not until there comes a decided improvement in th: 
net earnings, and most of the new $40,000,000 stock 
issue has been absorbed, can a revival of investment 
buying in the stock be expected. The boom following 
the Supreme Court decision failed to help Pennsylvania 
much. 

READING. 

In the best case Reading will this year hardly ear! 
more than 7.3 per cent. on its common stock agains 
12.3 per cent. last year. Yet the common stock is sellin 
as high as if it were still earning twice its present div 
dend. The usual short interest, fostered by the de- 
crease in earnings and the unwarranted high price o 
the stock, is used by the crowd, which has made million 
in manipulating Reading, to keep the price up. Som: 
day, however, a collapse will come as it was the cas: 
four years ago when the sudden break from 164 to 112 
took place. Artificially high prices, like water, see! 
their level in due time. 


ST. PAUL. 

The second rainfall in the Northwest, which was muc! 
needed, was a drenching one and this has revived opti- 
mism which had been drooping somewhat. St. Paul had 
been sold heavily for weeks by bears on an apparel! 
abandonment of the stock by the larger interests and th 
shorts in great alarm bid the stock up on themselves 
After the short interest has been covered, there is not 
likely to be as great activity on the buying side as would- 
be buyers want to see the earnings bettered considera)! 
before they will believe that the 7 per cent. dividend i 
safe. 

SOUTHERN PACIFIC, 

This stock had long been held in restraint by the r 
bellion in Mexico and when the terms of the propos' 
peace were published late in the week the stock had 
smart rise. Fifteen hundred miles of road of this co! 
pany are in Mexico and the line has been in constan! 
danger from serious injury. The lifting of this dang! 
helped the stock more than the general bullish sentime! 
aroused by the Supreme Court decision. Seemingly the 
was heavy profit taking on the rise but the position 0! 
the stock is much stronger than it has been in mont! 


SOUTHERN RAILWAY. 

The increased earnings, the prospects for an exce! 
lent cotton crop, and the industrial growth of the Sout! 
of which the Southern Railway is the chief beneficiar) 
have led to quite large speculative buying of Southern 
Railway common. The enthusiasts on this stock pr‘ 
dict a price of 35 for the stock before Fall. 
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WABASH. 


It is expected that the present fiscal year will close 
with considerably less net income than the previous 
year. What especially overhangs the Wabash is the un- 
certainty over what Kuhn-Loeb & Co. will do with its 
$10,000,000 claim against the Wheeling & Lake Erie, 
which notes the Wabash has guaranteed. These notes 
have been long overdue. The bankers are probably not 
in a mood to be lenient. They have it in their power 
to punish the Goulds for their recent double dealing in 
connection with their Missouri Pacific affair. 








THE INDUSTRIALS 


AMALGAMATED COPPER. 


The improvement in the price of stock is evidently 
due to market conditions and not to those of the copper 
industry. Covering by shorts, when sentiment turned 
bullish, lifted the stock up. The condition of the indus- 
iry remains cheerless and discouraging. The tendency 
of the metal price is downward. due to constant pres- 
ure to sell. The pvice of the metal has occasionally 
dropped under 12c. a pound. But for the good Euro- 
pean demand for copper, the metal would to-day be near- 
r to 11 than 12 cents a pound. At home the demand 
hows no improvement. The copper curtailment agree- 
ment of July 1, 1910, will expire in a few weeks. We 
will then have a free and open market and large quan- 
tities are liable to be thrown on it. This agreement has 
been kept by few and those few will soon join the many 
who are ever ready to produce as much as possible and 
to dump it on the market as soon as possible. Amalga- 

ated Copper and any other copper stock ought to be for 
a while at least the last stock for conservative investors 
or careful speculators to touch, although the copper 
kings may try to put up their stocks on claims that they 
will now build up a big trust that ‘‘will be good.” 





AMERICAN CAN. 

When Can Preferred struck 87%, the stock saw its 
highest price on record. To enable unloading, the boost- 
ing of Can Common was taken into hand, and the price 
marked up to 121%. In the past, when the common 
tock began to boom, it meant the end of the 
entire manipulation for the rise. The company, with its 
$44,000,000 common and $44,000,000 preferred stock, 
s one of the most over-capitalized industrial companies 
in the country. Not until 1910 did it ever come near 
earning its 7 per cent. preferred dividend. There is still 
32 per cent. in back dividends on the preferred due 
hareholders, and the outlook does not promise that 
something will be done soon to pay off even a part of 
the back dividend. Even 80 is too high a price for the 
preferred stock. 


has 


CONSOLIDATED GAS. 

In speculative circles all kinds of good things are pre- 
dicted for the shareholders. It is not expected that 
there will be a higher dividend so soon, but a melon out 
of the enormous earnings of the Edison Light Co., which 
the Consolidated Gas Co. controls, is considered a pos- 
ibility of the near future. Market enthusiasts predict 
quite a good rise in Con. Gas before the year ends. 


PRODUCTS. 


was last year consider- 


CORN 

Although the price of corn 
bly lower than in 1909, this company was able to earn 
nly 6 per cent. on its preferred stock, against 5.9 per 
ent. in the preceding year. The company is over-cap- 
italized and its assets require constant writing off. Its 
figure at too high a valuation in the balance 
The company has also guaranteed the $5,127,- 
5 per cent. debentures of the National Starch Co., 
will have to make most of the guarantee good in 
There is no attraction whatever in the pre- 
It sells higher than conditions warrant. 


plants 
sheets. 
OOD 
and 
due time. 
ferred stock. 











J. Prentice Kellogg 
Frederic Gallatin, Jr. 
Chas H. Blair, Jr 


Albert R Gallatin 
Geo. P. Schmidt 


) Members of 
New York 
Stock 


) Exchange 


WE do not offer any par- 

ticular securities, but 
buy and sell for customers 
on commission only, and 
our study and experience 
qualify us to give intelli- 
gent advice to investors. 


Our “Special Inquiry’’ forms will 
facilitate the obtaining of information. 


XCHMIDT & (JALLATIN. 





111 BROADWAY 
NEW YORK 




















INTERNATIONAL PUMP. 

While the common stock around 40 sells high enough, 
as only 2.1 per cent. on it is being earned, against 3.26 
per cent. in the year previous, the 6 per cent. preferred 
stock around 88 looks cheap. This dividend has been 
paid for years and is considered safe. It will be some 
time before the dividend prospects of the common stock- 
holders begin to brighten. 


PRESSED STEEL. 
removal of the uncertainty as to the fate of 
the Standard Oil Co. has not failed to arouse the hope 
that the railroads will soon begin to put out new or- 
ders for equipment, and that this company will get its 
full share. At present, it is doing very little, but the 
recent buying of the common stock points to the be- 
lief that better days are in store for the company. Freed 
from its $5,000,000 debt, which it has paid off by yearly 
installments of $500,000, out of earnings, the company 
ought to be able to start dividends as soon as it once 
more has a good and profitable year. 


The 


WESTINGHOUSE. 

Of the shares of the companies, this se- 
curity has enjoyed the best advance, and it boomed on 
the day after the Standard Oil decision. The market 
is impressed with the excellent business the company 
continues to do—a business which prompts the hope 
that, after all, dividends on the common stock may not 
be far distant. The highest price of the year was reached 
this week. 


electrical 


FOR SOUVENIRS “AND OTHER PURPOSES.” 
As a unique example to what useful purposes certifi- 
doubtful be put, the following 
announcement the out- 


cates of securities May 


classified appearing in some of 


of-town papers is striking: 

bonds, Mining stocks and other securi- 
sales. Good for souvenirs and other 
N. Y. City. 


Old Railroad 
bought at executors’ 
Send $1.00 for good valu 


For Salk 
ties 
purposes. 

One dollar is little enough to pay for such securities 
; souvenirs. 


SIGNIFICANCE OF STANDARD OIL DECISION 
Fuliy discussed in weekly letter of May 20 
Limited number reserved for free distribution. 


THOMAS GIBSON 
Corn Exchange Bank Bldg. 
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GAS AND ELECTRIC SECURITIES. 

Salient Features Brought Out by Henry L. Doherty. 

At the recent conference of bankers and brokers in- 
terested in gas and electric securities held in New York 
City and which was attended by representatives of prom- 
inent firms in Boston, Providence, Montreal, Philadel- 
phia, Rochester, Cleveland, Buffalo, Cincinnati, Louisville, 
Columbus, St. Louis, Denver, Grand Rapids and Detroit, 
Henry L. Doherty called attention to the general depres- 
sion in the business, and financial world the entire lack 
of stimulus or enthusiasm in general lines of trade, the 
cheapness of money, the reluctance of capital to venture 
on any new or large undertakings, the approach of the 
usual summer season of dullness, the uncertainties and 
uneasiness of the tariff situation---all this, he said, indi- 
cating that the country has ahead of it for the next eigh- 
teen months or two years a period of sub-normal busi- 
ness activity; that money will continue to accumulate at 
the financial centers and interest rates will be low. Idle 
funds, he said, must inevitably therefore seek investment 
in securities of the better classes which are now selling 
at much less than their real value——probably 20 per cent. 
less, on the average, than normal. 

He instanced British Consols which have sold within 
six months past on approximately a 3% per cent. earn- 
ing basis, as compared with a 2.67 basis in 1903---a de- 
preciation of 20 per cent. in market value. 

New York City bonds at present market paying about 
1 1-10 per cent. are 31 per cent, cheaper than in 1899, 
when they sold on a 2.45 per cent. earning basis. 
Cincinnati bonds at a 3.85 basis now, are 24 per cent. 
cheaper than a few years ago, when they sold on a 2.97 
basis. 

These instances he claimed are indicative of the gen- 
eral run of present market prices of high grade securi- 
ties; and probably it is safe to say that all securities are 
now 20 per cent. below their normal value. 

“The summer season is almost here. No new enter- 
prises of large magnitude and calling for great sums of 
money have been attempted or planned. By the time 
business activity should naturally revive in the autumn, 
we shall be approximately within a year of another pres- 
idential election, and capital will be timid about ventur- 
ing on new enterprises or taking up any large proposi- 
tions until the uncertainties of the campaign are over.”’ 
He argued, therefore, that for the next 18 months or two 
years, we are to have continued lack of activity in gen- 
eral business, and easy money. 

Another influence which, he thought, tends to in- 
terfere with the creation of new enterprises is that seven 
per cent. or better can be realized on preferred stocks of 
many successfully operating companies and first-class 
bonds can be had at prices to yield attractive interest 
rates. Six per cent. or better can be realized on short 
term notes of undoubted safety, and these opportunities 
which are available for the discriminating investor make 
him the less ready to subscribe to any new underwrit- 
ing. 

During recent years securities in large quantity have 
been taken on by speculators who thought the markets 
would improve and they would be able to sell at a profit. 

These securities are now available for the true inves- 
tor who, if he discriminates, can reap a substantial gain 
by purchasing at present prices. 

But present conditions surely indicate that 
should be used in the selection of investments. 

Common stocks of companies whose product is used 
largely for new construction work, are not likely to see 


caution 


higher market levels. 

The careful investor should select the bonds and pre 
ferred stocks of companies having a proved earning ca- 
pacity in excess of interest on bonds and dividends on 


preferred stocks. 

At the meeting ex-Secretary of the Treasury Shaw con- 
firmed Mr. Doherty‘’s statements and strongly supported 
the views expressed, claiming that the present tariff agi- 
tation, which promises to be very much prolonged, will 
certainly cause a continuance of the present halting con- 
dition of business generally throughout the country. We 


are confronted, he maintained, with a much greater con- 
dition of uncertainty than ever before with regard to fu- 
ture tariff provisions. There is little probability of an 
early settlement of this vexing question and business wil] 
not revive to any marked degree under such conditions 

The many points of advantage to be found in the bonds 
and preferred stocks of gas and electric companies which 
were brought out in the informal discussion at this meet- 
ing were: 

1.—Such properties have a steady and increasing earning 
power because they depend for their support and growth on 
population and- not on general business conditions. 

; 2.—Their product is an every day necessity; therefore their 
incomes are not affected by an expansion or contraction 
general business conditions. 

3.—They sell their services at fixed prices whether in tim, 
of prosperity or times of depression, and therefore they avoid 
inflated earnings in good times and loss of revenue in bad 
times. 

4.—During times of prosperity they have to pay more f 
materials and supplies although the selling prices of th 
products remain the same; but during times of depression th 
can buy at lower prices and thus maintain a more consta: 
and stable earning power. 

».—The development of the last few years in new uses 
gas and electric current and the featuring of the commer: 
or “‘new business” side of the industry along aggressive and 
scientific lines have served to largely increase the present and 
prospective earning capacity of progressive companies. 

_ 6.—Concentrated management through the formation of hold 
ing companies has made possible the reduction of operating 
costs and the increased efficiency of the operating departments 
it has effected marked economies which are reflected in 
earnings. 

‘.—These companies have learned that increased consumption 
and revenues are to be obtained by improved service and tha 
the good will and kindly feeling of patrons are among th 
most valuable assets. They therefore are accustomed often 
times to voluntarily reduce rates to the end that increased 
consumption may result, and are alert at all times to do a: 
and all things which will tend to promote harmonious relation 
with mvnicipal authorities and cordiality for the compani 
on the part of consumers. 

‘.—For such companies there is comparative freedom from 
strikes or labor troubles of any sort, and the training « 
skilled experts in all departments of the work furnishes 
body of men available at all times for service in important 
positions, and ready to be transferred from one place to an 
other as necessity may require. 

The opinion was generally expressed that a compre- 
hensive plan should be devised and vigcrously promoted 
te make these facts and conditions known to the invest- 
ing public as unquestionably this field offers to the care- 
ful and discriminating investor securities of companies 
which have no superiors in steady earning power while 
giving promise also of enhanced values because of con- 
tinued increase in earnings through growth in popula- 
tion of our cities. 


LAWSON AGAIN IN DISGUISE. 

We did not believe for a moment that Thomas W. 
Lawson, that staunch friend of the pee-pul and semi- 
cecasional foe of Standard Oil, could long remain silent 
following the Supreme Court decision in the Standard Oi! 
case. We are not usually carried away by a wild desire 
to gamble, but we will wager a cookie against a plate of 
Bostcn baked beans that the Boston stock market war- 
rior is the author of the advertisement which appearei 
in the newspapers of May 17 and signed ‘‘Advertiser.” 
In this announcement the writer says: 

The Supreme Court decision is that restraint of trade shall 
not be interpreted literally, but reasonably-horse-sensedly. 

This means that all trusts can continue business under th: 
plea of reasonableness until each individual case has been ad 
judicated and that upon adjudication the worst penalty will b 
—reorganization. 

That is all—and in a nutshell. 

Py to-morrow all Wall Street will see it. By the end of th 
week all America will see it, and by the end of the month all! 
the world will know it. 

If that does not mean an inrush of prosperity—business in- 
vestment, speculativeness—then cause has ceased to kold its 
inevitable relation to effect. 

Coining of the word ‘‘horse-sensedly”’ is so Lawsones- 
que in its makeup that there is no mistaking the author 
But why does Ink-Slinging Tommy appear so modest 2s 
to conceal himself, or attempt to do so, behind ‘‘Adver- 
tiser?”’ Is he afraid that if he did so he would be ap- 
pealed to by those who followed his advice in the past 
and have now only beautifully engraved certificates ol! 
non-paying dividend copper stocks Lawson succeeded in 
landing on them? Lawson says a great bull market is 
to follow the decision. Perhaps it will—in everything 


but Lawson stocks. 
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GETTING DOWN TO THEIR PROPER LEVEL. 
Representatives of Trowbridge & Niver Now Showing 
Vicious Side to Their Clients. 

The following letter from an investor, who unfortu- 
nately owns about $90,000 of the bonds of the Trow- 
pridge & Niver Co., is a clear expose and presents a fair 
example of the methods pursued by representatives of 
this concern in answering The Financial World’s criti- 
cisms. Instead of answering with facts, which with 
them is impossible, a campaign of brazen lying is now 
apparently the only defense. But instead of this policy 
succeeding in placating the feelings of their victims, it 
is only driving home the truths as revealed by The Finan- 
cial World, for it shows, in addition to the deception em- 
ployed when selling these bonds, a low moral standard, 
because men who are clean and honest in mind, never 
seek refuge in falsehood. The letter from this investor 
follows: 

Milwaukee, April 25, 1911. 

Louis Guenther, Esq., 

Dear Sir: 

When there appeared in your valued paper in January the 
irst article regarding the various projects financed by the 
frowbridge & Niver Company, Chicago, I was very much in- 
terested, holding in my own family about $90,000 worth of 
their securities. I telephoned to Chicago, informing Mr. J. J. 
Corkill, formerly the Milwaukee manager of said concern, that 
the articles in your paper were anything but flattering to the 
lr. & N. Co. I also inquired of him what he knew of The Finan- 
ial World and its editor, Mr. Guenther. 

Mr. Corkill replied: ‘“‘Do not pay any attention to him; he is 
i blackmailer of the worst kind, who would not dare to set foot 
into Chicago, and he is sore because he could not get our ad- 
vertising when we were doing business.’’ 

This information did not diminish my interest in your paper, 
and since then, I have convinced myself that you have been 
correct in every instance. I have fully investigated the 
methods pursued by the T. & N. Company and I can only 
say that you have been lenient indeed in exposing them. 

My father-in-law, a subscriber of your paper, owns a great 
number of La Crosse Water Power bonds. He has been ap- 
proached by a number of banks to deposit these bonds with 
them, joining them in a so-called Protective Committee. I have 
enclosed a booklet, published by these bankers, and would like 
to ask you to kindly give us your opinion regarding it. Could 
you tell us why the banks want these bonds? Is it possible 
that they have advanced money to the La Crosse Power Com- 
pany and that they only want to protect their own interests? 

There are held in Milwaukee about one million of these bonds, 
owned mostly in large blocks. So far, nobody feels very much 
inclined to part with the bonds. 

If your time should permit, kindly let us have your advice 
in this matter. I can assure you in advance of our sincere 
appreciation. Respectfully yours, 

Cc. B. 

The truth of the matter is that The Financial World 
did carry the Trowbridge & Niver advertising, much to 
its regret. At one time we cancelled their advertising 
contract of 1,500 lines until we had completed an inves- 
tigation of some of the rumors that had come to our no- 
tice, but none of these could be verified for the simple 
reason that those whe were in a position to correctly in- 
form us of the truth, for some reason or other did not 
feel inclined to place the facts in our hands. 

As for the statement that I do not dare to appear in 
Chicago, I wish to merely state that if any member of 
the firm of Trowbridge & Niver will subscribe to this 
statement in writing and agree to take legal. steps 
against me, I shall go to Chicago immediately and ad- 
vise them at what hour I will be there and where I may 
e found, prepared to accept any service. 

Nothing would please me more than the opportunity 
to spread before a court the evidence of duplicity I have 
collected, and have any of these gentlemen swear under 
ath that they are high-minded and unselfish individuals, 
garbed in robes of innocence. They are no more this 
type than are any of the others who have enriched 
themselves by the sale of worthless securities. 


BROOKLYN RAPID TRANSIT BETTERMENT. 

With the clearing up of the local traction situation the 
stock ought to see higher prices. The 5 per cent. divi- 
dend is now a fixed feature. The territory of the com- 
pany is growing wonderfully, as evidenced by the in- 
creasing net income. In advancing markets the stock 
Ought to go high up into the eighties. The B. R. T. 
proposals for new Subways have also met public favor. 






CHARGE WELL-KNOWN MEN WITH FRAUD. 
British Columbia Ry. & Development Co. Sued by In- 
vestor—What The Financial World Said. 

The suit started this week in the Supreme Court of 
New York State by the assignee of Michael Van Gelder, 
against the British Columbia Railway & Development 
Co., Jean Wolkenstein and Roscoe Conklin, the son of 
William G. Conklin, president of the Franklin Savings 
Bank, charging fraud in the sale of $80,000 worth of 
the company’s securities, is of peculiar interest to The 
Financial World, as it bears out to the full the rep- 
resentations we made at the time this stock was pub- 
licly offered. 

Our attention was first called to this proposition some 
time prior to the last stock offering, and we addressed 
a letter to each of the then Board of Directors, asking 
them plainly if it was not true that they had been given 
a goodly block of the stock in return for the use of 
their names, and also if the supposed charter on which 
the company was operating had not been long ago in- 
validated by the British Columbia Government. 

The result of this correspondence was as though a 
bomb had fallen in the camp of the directors. Hurried 
changes in the plan of this corporation was effected, 
some of the directors quickly resigning. 

About a year ago the British Columbia Railway Co. 
came out with its first public offering, to which an 
agreement was attached calling for the deposit with the 
Title Guarantee & Trust Co. of a certain part of the 
investors’ proceeds of the stock they bought, for the 
purpose of buying the stock back on or before May 15, 
1911, if the purchaser was dissatisfied. 

The scheme in its new guise no more appealed to The 
Financial World than did the old one, and this much 
was stated without any equivocation on our part. Now 
follows this suit, charging deliberate fraud, and which 
may involve a number of well-known men in a way 
which will far from reflect credit upon them. 


A BONANZA SMELTING PROPOSITION. 

An elaborate circular is issued by the Cobalt Reduc- 
tion & Refining Co. to explain why its stock, if bought 
now, will turn out to be a bonanza. The circular is 
altogether the work of a new advertising agent, and 
the claims made in it are based wholly upon expecta- 
tions, as is clearly apparent by a close study of its 
contents. 

The agent claims the Reid process, owned by this 
company, which has been peddling stock now for over 
a year, will revolutionize the smelting industry by the 
application of electricity. It all reads nicely enough, 
but there are some features of a vital nature lacking. 
One question suggested is: Why, if this is such a won- 
derful process, did none of the existing smelting and re- 
fining companies snap it up? They certainly do not 
wish to be put out of business over night. 

Another matter investors should devote serious at- 
tention to is a financial statement which would give them 
a fair idea as to the extent their money will be em- 
ployed in experimenting to demonstrate the commercial 
practicability of the process, and how much is devoted 
to commissions for promoting the concern. 

All that is said is not always the fact. In many cases 
the greater part is fiction—based on visions—and this 
is one of them. 

BOGART PLEADS GUILTY. 

The surprise in the United Wireless Telegraph Co. 
fraud case came on Wednesday when Mr. Jerome, the 
attorney for S. S. Bogart, one of the directors, withdrew 
his plea of not guilty, and pleaded guilty to the charge 
of fraud as detailed by The Financial World. The 
change of plea fell like a bomb among the other defen- 
dants and they showed it plainly by their blanched faces. 
Col. C. C. Wilson, is no longer wearing his sunny smile. 
The case has taken a too serious turn. The Government 
case is now in. The defense will now have a hearing 
and it will prove amusing to see what form it takes. 
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Transatlantic 
Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 





Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 


27 William Street 
New York 


Telephone 5545 Broad 








BOSTON STOCKS 











May 19, 1911. 
High Low 

Am Agri Chemical pf............ 103 103 
Am Pneumat Service.......... eevee BY 5% 
Am Pneu Service pf...... seteeeeesee 178 17% 
American Telephone................ 149% 148% 
American Woollen pf............... 92%, 92% 
Arizona Commercial...... .. 184 17% 

Boston & Maine. .................. 105% 105 
Butte Coalition.......... .......... 20 19% 

Copper Range Consolidated...... - 63834 62 
Franklin Mining............... ... 11 10% 
Greene Cananes...........cscececee 7 655 

Lake Mining.............0..0.00000: 37% BT 
ts aii a sagas coaiin - 965, 96% 

Nevada Cou Mining........ eccvcces LOK 19 
New Eng Telephone. .......... «+--1454 1454 
North Butte Mining................. BLY 
Shannon Mining.......... ececesecse ll 10% 
Trinity Mining................++ coe 4% 4% 


UN WOU onc ccccessccescce oo ces tae 187 
United Shoe Machinery............ 53% 5: 





EASTERN SECURITIES. 


These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. 





% Pay Bid Ask 
American Glue com ....... 4M€&N106 = 110 
American Glue pf ........ 8 F&A lil 155 
Boston & Prov. R R .... 10 J-Q 295 300 
Butte Elec & Pow pf .... 5 J-Q 118 122 
Butte Elec & Power ..... Q-J 76 79 
Columbian Nat Life 7 F&A 108 115 
Conn River Power com ..— —— 22 27 
Conn. River R. R. ...... 10 J & J 265 275 
Duluth Edison Elec pf.... 6 J-Q 82 86 
Mass. Lighting Co. ...... F-Q 124 128 
Niles-Bement-Pond pf -- 6 F-Q % 100 
Norwich & Worcester R R 6 J-Q 210 «215 
Oklahoma Gas & Elec com. 8 Q-M 103-107 
Oklahoma Gas & Elec pf. 7 Q-J 94 98 
Providence-Wor. R R .... 10 Q-M 268 273 
Regal Shoe pf ............ Q-J 96 99 
U. S. Envelope com .... — —— 60 65 
U. S. Envelope pfd ....... 7ME&éS 114% 117 
U 8 Finishing com ...... 4 J-Q $2 97 
U 8 Finishing pfd ....... 6 J&D 105 «110 
Waltham Watch com ...... 7 J-Q 34 37 
Waltham Watch pf ...... -— 117 (122 

NEW LOANS 





NEW YORK STOCKS 





May 19, 1911. 


High Low Close 
Allis-Chalmers ............. 8% 8 8% 
ao Snabenees Ph cccccccces OO 80 80 
4malgamated Uopper..... - 67% 646% 667 
Micon cnpuecesassass 591g 58% «OBS 


BED © Diecccccccecccccccccce OM 484% 48 
am Oan.................0. 13" i ia” 
4m Can pf..... ° 

4m Oar F.... 
Am Cot Oil.... 
Am ice Becs................ 23 22% «28 
Am Locomotive............. 40% 40 40% 





4m Smeit.............. .... 808% 793 8U 

4m Smelt pf.............-.. 1U6% 10834 106% 
Am Sugar .. ...,............120%% 120% 120% 
AM TH To... cee ceeee seen L4OIG 14856 148% 


Am Tob pf........ 
Am Wool pf.. 
Anaconda..... 




















EES Ri tent Uae IOP 
STE Mccnccccenecesan ct 16% 106% 106% 
SITET vcensecsdesnatenss 38% 33°" 3ai¢ 
| & Beeenseeeneees: 803%, «380% 80's 
Canadian Pacific............234%4 233% 234% 
— —_ etimtbigteric ecesae Re anne ane 
Ohes & Ubi0................ 82%, BBy Bet, 
EET icsasnasdenace we 147Y 13784 14774 
SEMI EN TIE Dicocennecresccact 125°" 12412 124% 
ND Gans cccccnne seseeeeel 4545 145 (145 
ee | _ SR ae 82% 82k, 824 
en Broce Cocccccoccce 304% 30 8U} 
Den & K Gr pt oo 74 
ae Raspaaibaiis enanaobll 3334 
eink kcnindwaanenn G 
eee 
@t North pf.... 
Harvester........ scecsoee 
iis bp aindéqmsanan emai é 
| BEE 48% 49 
othe anheees eos seunes - 40%, 40% 40% 
Inter-Met pt... ......000ee. 
ST WE sinscngannseedbnbe 
BID dimsacasniacdps secan 
Lt erro 
Lou & Nash....... 
FERRE 
MBPSS M,. 
1. | eRe paeees 
ink ktcnaendaienenabe 
fy” Speers 
NOFth Pacific.......cc0sccc082 
Roan B R........... eecececes os''s 
MP EOE ‘ncenemeseeesaeeses : 31 814 
ORGIEG cccccccccccececs eoe- LOOK 150% 15988 
Southern Pacific............ 119% 118% 11s% 
I Mi cpcenccksccnans 291, 287," 2 
n= Ry SS Re ee 67% 674% 6734 
ol St  ateaseséne “kee 21% 213 21% 
WOO PAGERS, o00cscscccccce isi’ Isis 133% 
U SC IPipepf.........-..-- 583% «683, nse 
US Rubber................ 41% 406 4086 
U S Steel... ..... enbltckn ua 80% 79% 80 
= “eee te i 120% 120° 120% 
DUR GOR, 6500s 0. cccccccens 47%. 46% 46% 
va-Oar Sse pendaragenten bI%y 538% 59 
oon pf.. whngbectaesons 38 37% 37% 
estUT..... Stub apvione’ . = 76 77% 





$310,000 


North Carolina State 
Bonds 


Dated July ist, 1911, payable July Ist, 
1951, without prior option. 

Interest Four Per Cent per annum, payable 
semi-annually January and July. 

Both principal and interest payable at the 
National Park Bank, New York City. 

All bids must be accompanied by certified 
check for two per cent. of amount bid. 

Sealed bids will be opened at the office 
of the State Treasurer, Raleigh, North Car- 
olina, at twelve noon, May 25th, 1911. 

These bonds are coupon bonds in denomina- 
tions of one thousand dollars and one hun- 
dred dollars. 
on right is reserved to reject any or all 

8s. 


B. R. LACY, State Treasurer. 


NOTICE OF SALE 
OF BONDS 


Notice is hereby given that the Board of 
Education of Cache County School District 
offers for sale one hundred and fifty thou- 
sand dollars of bonds of the said district, to 
be dated July 1, 1911, payable twenty years 
from said date, with the option on the part 
of said school district to redeem the same 
at any time after ten years. Said bonds 
will bear interest at the rate of 414 per cent. 
per annum, payable semi-annually. Said 
bonds will be sold on the Ist day of June, 
1911, at 2 o’clock p. m. of said day, and 
bids will be received up to said date for the 
purchase of all or any part of said issue. 
Every bid shall be accompanied by a certi- 
fied check of five per cent., payable to the 
order of the said Board of Education. The 
Board reserves the right to reject any and 
all bids. 

By order of the Board of Education of 
Cache County School District. 

ARTHUR JENSEN, Clerk, 
Address, Logan, Utah. 








DISTILLERS’ PROSPECTS. 

The good outlook for the corn crop, 
and the receding prohibition wave, 
ought to mean better things for the share- 
holders. With a bumper harvest in corn, 
the company ought to be able to earn at 
least 5 per cent. on its stock and to in- 
crease its dividend from 2 per cent. to 
o per cent. 





ee 


The 
United States & Mexican 


Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Ageney of 


Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of eur various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 


Offices 


Kansas City, Mo., U. 8. & Mexican Trust Bldg. 
City ef Mexico, U. S. & Mexican Trust Bldg. 
London, Eag., 8 and 9 Austin Friars, B. O. 
Amsterdam, Hoilaad, Simgel, No. 248 


New York City Agency 


SINGER BUILDING 





DIVIDENDS 





AMERICAN PIANO COMPANY 
437 Fifth Ave., New York. 

At a meeting of the Board of Directors of this 
company, held on May 17, 1911, the 13th quar- 
terly dividend of 1%% on the preferred stock was 
declared payable July 1, 1911, to stockholders on 
record June 24, 1911. Transfer books close June 
24, 1911, at 12 o’clock, noon, and reopen on July 
3, 1911, at 10 a. m. . E. EDGAR, 

Treasurer 





THE CUBAN-AMERICAN SUGAR COMPANY 

A dividend of one and three-quarters per cent 
1%%) has been declared on the Preferred Cap- 
ital Stock outstanding, payable on July 1, 1911 
to the stockholders of record at close of business 
on June 15, 1911. Checks for the payment of div- 
idend will be mailed. Transfer books will not 
be closed. 

HENRY A. CLARK, Secretary 
Dated New York, May 17, 1911. 


DETROIT & MACKINAC RAILWAY COMPANY 
40 Wall St., N. Y. City, May 15th, 1911. 
A dividend of Two and One-half Per Cent 
(2%%) on the Preferred Stock and a _ dividen 
of Two and One-half Per Cent. (2%%) on the 
Common Stock of this Company, have this da 
been declared, payable July 1, 1911, to stor k- 
holders of record at the close of business on Jun¢ 
15, 1911. The stock transfer books of the Com 
pany will close June 15, 1911, and reopen July 
3, 1911. Cc. B. COLEBROOK, Treasurer 


PLAZA OPERATING COMPANY 

New York, May 12, 1911. 

At a meeting of the Board of Directors of t 
Plaza Operating Company, held this day, a divi 
dend of One Per Cent, on the common stock wa 
declared payable on June 1, 1911, to stockhold- 
ers of record at the close of business on Ma 
25, 1911. B. M. FELLOWS, Treasurer 


U. S. CAST IRON PIPE & FOUNDRY CO. 
New York, May 17, 1911 

A quarterly dividend (No. 39) of one and one 

quarter per cent. has been declared, payable 

June 1, 1911, to preferred stockholders of rv 

ord at close of business May 22, 1911. The trans 
fer books will not close. # 

B. F. HAUGHTON, Secretary and Treasure! 


THE GENERAL SITUATION. 
Thomas Gibson. 
It is too soon to expect the genera 
business situation to show the beneficial 
effects of the changed complexion of th: 
Sherman law and the consequent removal 
of the harassing uncertainty of its ap- 
plication. There are, however, distinct 
signs of a better feeling among mer- 
chants, particularly those whose busi- 
ness depends more or less upon the crop 
of winter wheat. There is also a hope- 
ful note in the comments of those or- 
gans devoted to the iron and steel trade 
The expected cut in bar prices did not 
materialize, although it is said that con- 
clusions have been made. 
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CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 














pewer and railway securities are furnished by 
Lamarche & Coady, No. 2% Broad Street, New 
Tork: 
Bid. Asked. 
L & T cOm stock ........+....- 292 295 
C Ry & L Co 6 p c cum pfd stk. 92% 9% 
Qty Ry & L Co com stock 35% 36% 
tKings Co Elec Lt & Pr stock 12 128 
° Jo Gas Co Ist 6a, 1937............. gu 94 
*st P G L Co gen mtg is, 1944 .... 97 99 
*south LL. & T Co col tr bs, 1940.... 90 94 
*syracuse Gas Co ist 68, 2946....... 98% 100% 
*Tri-City Ry & L Co ist 5s, 1923 97 99 
bh Ry & B Co cons 4s, 1951 ..... 84% 85% 
1 L & T Co 6 p ec cons pfd stk... 105% 107 
G bk. CO, 1st @, 198F cccccccce. 90 91% 
ew Amst G Co cons 6s, 1948 ..... 101% 103 
Y & E RG Co 1st cons 5s, 1945.. 99 101 
Y & E RG Co Ist 5s, 1944 ....... 104 105 
fic Gas & Elec Com .....ssceceees 66 67 
fic Gas & Elec pfd............. 864%, 8&8 
Ry & L Co cons 6s, 1954 ........ 99% 100% 
Croix Water P Co list 66, 1929.... 93 98 
n»ghamton Gas Wks ist 6s, 1938. 96 100 
n Un Gas Co Ist cons 6s, 1945.... 106 107 
*Butte Elec & Pow Co 1st 5s, 1961... 9% 99 
*cont Un Gas Co lst 6s, 1927........ 1% 102% 
*Con Ry & L Co Ist 4%, 1951........ 101 102% 
n Gas & El Co gen mtg 6s, 1949 89 $1 
City Gas Co prior lien 5s, 1923 $9 101 
Penn Rys Co ist 68, 1936........ 75 80 
° iit G L Co, cons ist 6s, 1932..... 102 107 
° nd Rap G L Co Ist 5s, 1915...... 98 101 
I Traction, Buffalo, com ........ 30 ee 
Traction, Buffalo, pfd ........... 6u és 
1G ERG BOCK cecccccccvccscccese 33 36 
Indiana Ltg bonds .......... eee 67 69 
e City (Mo) Gas Co ist 56s, 1925.... 95 99 
*Kings Co BE L & P Co Ist 6s, 1937.. 105 106 
nes Co E L & P Co p in 6s, 1997... 116 118 
lison G @ E Ist 68, 1926.......... 104 108 
*And accrued interest. +Ex-dividend, 
N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 
Frederic H. Hatch & Co., New York & Boston. 
nt. Bid. Ask. 
Bleecker St & F Fy ist 4s, 1950..J & J 





60 65 
Bway Surf Ry ist 6a, 1924....... J&J102 102% 
way & 7th Ave Cons 6s, 1943....J &@ D102 103 
Bway & 7th Ave 2d 6s, 1914...... J&J100 101 
entral Crosstown Ry 1922.M&N 86 90 
Christopher & 10th St 4s, 1918...A&O 17 85 
Col & 9th Ave ist 6s, 1993...... M&S 99 101 
Dry Dock, E Bway & B 5s, 1932..J&D % 99 
D. E Bway & B ctfs 5s, 1914..F & A 32 42 
42d St, Man & St N 6s, 1919....M&S 98% 100% 
Lex Ave & Pav Ferry 58, 1993....M&S 98 100 
3d Ave Ry Cons 6s, 1948......... F&A 60 60 
sou Blvd Ry Se, 1945............. J&J 80 90 
Ferry Ry ist Ge, 1919.......... A&O 8 90 
Tarrytown, W P & M 6s, 1928..M&S 50 15 
Third Ave Ry Ist 6s, 1937........ J&J109 110% 
ith St Crosstown Ry 65s, 1996....A&0O 100 102 
1 & 29th St Ctwn Ry 56s, 1996..A&0O 12 25 
Union Ry ist 6a, 1943 .... ...... F&Al01l 103 
Westchester Elec Ry 6s, 1943....J &J 66 7 
Yonkers Ry ist 6s, 1946.......... A&O 7 85 
Cent Union Gas 6s, 1927.......... J&J101 103 
N Y & BE R Gas Com 6s, 1945....J&J 97 100 
Equitable Gas ist 6s, 1932...... M & S 104% 106% 
New Amst Gas 5s, 1948............ J&J100 102 
Y & Bast R Gas list 5s, 1944...J & J 102% 105 
Y & Sub Gas bs, 1949.......... M&S 99 103 
Y & Weste Ltg 5s, 1964....... J&J100 103 
Y & Weste Ltg 48, 2004....... J&JI 83 
rthern Union Gas 65s, 1927....M&N 99 101 
ndard Gas Lt 5s, 1930....... M&WN 102 106 
estchester Lighting 5s, 1950....J & D 103% 105 
te Plains Ltg 5s, 1932........ J&D 9 





ELECTRIC LIGHT AND TRACTION 
SECURITIES, 











fams, McConnell & Coleman, 60 Wall St., N. Y 
Bid. Asked. 
ican Light & Traction (com).... 292 295 
ican Light & Traction (pfd)..... 105 107 
erican Gas & Eleetric (com)....... 55 
‘rican Gas & Electric (pfd)........ 
erican Gas & Electric 1st 5s....... 
\merican Power & Light (com)....... 
erican Power & Light (pfd)........ 
ties Service CO (COM)..........ssse0- 
les Service Co (pfd)......cccccccsess 
ver Gas & Electric stock......... 
nver Gas & Electric gen 6s......... 94 95 
re District Electric (pfd)........ 79 81 
ire District Electric bonds...... 79 80% 
oln Gas @ Electric ...........+-+. 23 25 
fic Gas & Electric (cOm)......... . 66 67 
fic Gas & Electric (pfd)............ 7 89 
esterm Power (COM) .....ccsesccccccs 34 36 
term Power (pfd) ..cccccccccccccece 61 63 
2x-dividend, 

SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nashville, 
Tenn. 

Bid. Asked. 
cumberland Tel & Telegraph stock.... 151 152 
Desatur Land Co (Alabama) com.... 12 25 
ecatur Land Co (Alabama) pfd...... 190 225 
MOMGY TE GOD  canceessicsscesoses 125 135 
Nashville & Decatur R. R............- 185 190 
Nashville, Chattanooga & St. L. Ry 148 155 
Nashville Ry & Light com........... 664% 67% 
Nashville Ry. & Light pfd............. 88% 90 
South & North Alabama Ry........... 40 Ci) 
: BONDS. 
Nash., Chat. @ St. L ist mtge 7s.... 105% 106 
ash., Chat. & St. L. con 66......... 110% 111% 
‘ash. Ry & Lt. refd (1968) 5s....... 95 97 
Nash. Ry. & Lt. con (1953) 5s......... 101% 103 
Sirmingham Ry. & Elec. (1924) 5s. 102 105 
enn State Settlement (1913) 3s....... 96% 97% 





Bonds price plus accrued interest. Ex-dividend. 









































INSURANCE STOCKS. 

uoted b § , New York 
Q 7 B. & Bailey, © Brentway, Bow ced 
City of New York ......ccseccccccesecees 1600 200 
Commiomwealth  .......e.seeeeeeee eccccccce +. 
Continental ......... eee eeccccee ecccocee 1025 106 
Be GD ciccccccccessé e6secesccese in ae +: 
Fidelity-Phemix .......... 325 
German Alliaace 320 
German-American . 2 
Germania (¢ soe 310 
Glens Falls ($10) ** 
Glebe Rutgers 600 
Hanover ($50) .... .* 

MEED scsadsaese 715 
Nassau ($50) 175 
Niagara (350) 805 
Nerth River 165 
Pacific ($25) 

Peter Cooper 106 
GROFVORRME — sccccccess +. 
United States ($26) ...cccccccscccccccccccce 160 
Weatchester $40)  ....cccccccccscccsons eco 490 510 
Williamsburg City ($50) .......--ceeeeeeee 2870 305 
BAUMR BADD ccccccccccocccvccccccceces oes» 680 660 
Commecticut Gemeral = ....--ceecceccnceccs 250 ~—Ci. 
Bquitabie .......e0- 

Germaaia .....seees 

Hartford Life ee 
BAGUIO ccccccccce oe 
Mamhattan Life ..ccccccccscscsvecscscence 400 «425 
Metropolitam ($25) .......ceececeeceeseness 155 176 
Prudential ($50) ....ccccccsceccecceceseece 450 600 
Travellers Hartford .....-.6--seeeeeeeeeees 900—Ct«t. 
United States Life  ....ccscccccccsccceees 90 105 
Aetna Indemnity ($75) .....-eceecceveeccce os es 
Casualty Company of America 150 
Fidelity and Casualty ......... 600 
Hartford Steam Boiler .......sseeeeeees 265 
Metropolitam Casualty .......sscccceveeees 18 —=Ci x. 
New York Pilate Glass ($50) ...........- 300 825 
United States Casualty .....sescceceeee. 200 225 

MISCELLANEOUS STOCKS. 
Quoted by Frederic H. Hatch & Co., New York 
and Boston. 
Int. Int. 
rate period Bid Ask 

Am BraBe .nccccccccccccs 5 Q-F 124 «127 
Am Chicle com - 5 Q-J 240 245 
Am Chicle pf ....scserseee 6 Q-J 103-105 
Am Coal Product ......... 6 Q-J 97 99 
Am Dist Tel N J .....-.ees 4 Q-J 47 49 
American Press ......+++- 6 Q-J &ex 92 98 
Am Thread pf ..... - 5 Jad 4% 5 
Am Type Founders ...... 43&3J 61 54 
Am Type Founders pf .... 7 Q-J lv’ = 108 
Am Type Founders d 6s..— M & N 100 102% 
Am Type Founders d new.— M & N 99 100 
Babcock & Wilcox ...... 7 Q-J 101 +e 
Barney & Smith ......... 6 Q-M 20 30 
Barney & Smith pf ...... 6 Q-M 85 95 
Borden Com M_ ....ceeeees 8 Q-M 123% 125 
Borden Con M pf ........ 6 Q-M 109 =110 
Bush Terminal com ...... _—— 98 102 
Cen Fireworks com ...... -— 1 a 
Cen Fireworks pf ........ -— 10 20 
Cenn. Ry. & Light ...... 4 Q-F 74 76 
Colmiele ceccccccccscccccoce 6 Q-J & ex 130 35 
Du Pont Powder ......... 8 Q-M 160 164 
Du Pont Powder pf ...... -——_— 94 98 
Empire steel & Iron -— & 12 
Empire Steel & Iron pf _-_ —_— 55 60 
E. W. Bliss com ........ Q-J 121 125 
We BR BE kcoccccecs Q-J 120 125 
Hall Signal com ........ Q-J 20 30 
Int. Nickel Com .........+ & ex 190 195 
Int. Nickel pl nccccccccces — 93 96 
BE, TAGE ccccccccscccctcs — 60 80 
DR. BP BE accaceccccce Q-J 113. «117 
Kings Co. BE. L. & L. Q-M 129 131% 
Nat. Cash Reg. pf ...... J &@J 129 135 
Niles-Bement-Pond ........ Q-M 9% 100 
Niles-Bement-Pond pf Q-F 98 102 
Otis Elevator ...... ° 6 Q-F 72 74 
Otis Elevator pf - 6 QJ 100 = 105 
Pacific G. & E. -_ oe 68% 
Pacific G. & E. pf ....... _-—_ 83 91 
Phelps D & Co. .....se00e. -_-—_— 205 215 
Pope Manufact ........... - 55 57 
Pope Manufact pf ....... 6 Q-J 76 738 
coe eee 6 Q-M 115 125 
Pratt & Whitney pfd... 6 Q-F 100 105 
Royal Bak P com ........ 2Q-M&e 185 195 
Been Dt FT BE scccccces S$ Q-M &ex107 108% 
Safety S H & Ly cece....s- 8 Q-M & ex 121 122 
Sen-Sen Chiclet .......... _-_— 135 140 
Standard Milling pf ...... 3 A & O 48 52 
Tex & Pac Coal ........0. 6 Script 98 102 
Trenton Potteries ........ -_ — 5 10 
Trenton Potteries of -—- 50 55 
Tren. Pot. Fdg. Cts ...... 434 3 60 60 
Trow Directory ........... —_- — 25 35 
Union Carbide ..........+. 6 Q-J 111 113 
WRIGR PORT cccccccccesces 2 Q-J 24 27 
Union Typewriter ..... - —_—_ 42 44 
Union Typewriter 1 pf - 7 A &O10 112 
Union Typewriter 2 pf... 8 A & O 105 107 
United Bank Note ...... 4 Q-J 50 52 
United Bank Note pf - 7 QJ 52 53% 
U. S. Finishing com 4 Q-J 92 97 
U. 8. Finishing pf ...... 7 Q-J 105 «6110 
U. S. Finishing Ist 6s...— J & J 100 105 
U. S. Finishing con 6s — Ja&J 95 100 
VIPERS BF.  cccccccvcccce —— 20 
Wat PRCIRGS cscccccscccece —_—— 20 
Te ME” -Gisnonsckaceccs -_-— 3416 
West Power pt ccccccsces _- 62 

*Ex. dividend, 1% per cent. 





COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, 





High. Date. Low. 
MAF ccccccscvccseves 15.95 5-18 15.58 
TEMG  ccccccccccccese 15 -18 15.75 
TOIF ccccccecovccces 16.05 18 15.62 
August ...cceccscece 15.55 8 15.19 
September ......... 13.85 18 1 
GUBEDSE ccccsccccass 13.37 18 12.9 
November ........+ 13.28 5-18 12.90 
December ........++ 13.28 18 12.88 
JaMNUATY ooeeeeee coe SR.e 5-18 12.89 
Mareh .cccccccscces 13.30 5-18 12.97 


5-15 


5-15 














CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., Broad and Wall 
Sts., New York. 





Bid. Asked 
American Rolling Mill ............. 273% 275 
American Rolling Mill pfd ......... 23 130 
Cincinnati & Subur. Bell Tel ..... 187% 190 
Cincinnati Gas & Elec ........... 90% 91% 
Cincinnati Gag Trans ............... 91 100 
Columbus Gas & Fuel ........... 30 32 
Columbus Gas and Fuel pfd ... 75 75% 
Columbia Gas & Electric ........... 15% 16 
Cincinnati Union Stock Yards ..... 91 92 
Cincinnati Milling Machine ....... 105 110 
Cuyahoga Tel. V. Tr. ctfs......... 87% 88% 
ee Oe L,I, dcncendocsscncdons 103 110 
Fleiachman Co. pfd .........seseeees a 125 
CE SS et aw cundeaenseeeties 100 + 
ee OME ML Sacnasenceesewess 117% 119 
Globe Soap 2d pfd .........sseeeeee 105 110 
Glebe Soap special pfd ........... 102 103 
SEROUS WTGNENOED sb cooccceconcececcesens 131 134 
Globe-Wernicke pfd ..........sses00. 111 ‘ 
Kroger Grocery & Baking Co pf lil 113 
Kroger Grocery & Baking 24 pfd. 113 115 
ee GE. (BED -dosnccseuancasees 0 8 


Proctor & Gamble 
Proctor & Gamble pfd 
i i: EE, ocdeyenessocnsenssuens 
U. 8S. Lithograph pfd.. 
U. 8. Card Playing Co 
Columbus Xenia 
Cn. 0 &T P 
CN O @&T P pfd 
Little Miami Guaranteed 
>N & C Lt & Traction 
CN &C Lt & Traction pfd 
Cincinnati St Ry 
PR MI, oc ccncescccescceessvese 
Ohio Traction 
Columbus Railway 
Columbus Railway pfd 
So Ohio ist cons gold 
Cc 

rs 





N & C 24 mtg 58 ......cccccecvees 
N & C Cons ist mtg 5s 

Columbus Railway 5s 
Columbus Railway 4s 
Cin. Edison Electric 
Cin. Gas Trans, guar 
Union Lt Heat & P list mtg 4s 
Col. Gas & Elec 5s 
UL S Tel ist mtg 5s 
Cuvahoga Tel Co Ist 


PITTSBURGH MARKET. 
Quotations furnished by Donner, Childs & Woods, 


























Pittsburgh, 
American Sewer Pipe .....-. ceccccccoceces + 
Crucible Steel ......ccececccccccececeess 3° 
Crucible Steel, pid  ....cccccccceceees 81° 
Harbison Walker Ref. Co 39% 
Harbison Walker Ref, pfd 96 
Ind, Brewing ...---csecececccecccccccces = & 
Ind. Brewing, pfd  ...-cscccccecccceces 224 4 
Mfg. Light & Heat .....-.scccesceeeeces 20 0% 
Monong. River Coal ......sesccecees 8% Rt, 
Monong River Coal, 24% 
Ohio Fuel ......+«. poccessconcecesooapes 43 
Pgh. Plate Glass 109 
Pah. Coal ...cccccccccccesecsce 21 
Pgh. Coal, fd .occerccccscccscecees eee $1. 
Pgh. Brewing ...cc..ceceeccecscccccees 21% 
Pgh. Brewing, Pid  ...cccceceeeceeeees 43 
Westinghouse Air Brake 149 
Westinghouse Elec. 2d 37% 
Union Switeh & Signal ” 
Te Y 7 
COLUMBUS QUOTATIONS. 
Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 
Bid. Asked. 
Col. L. H. & P. COM .cceceeeeeeeee wa es 
Gas & Elec. Sec. COM ...ssecesesees 95 
Gas & Elec. Sec, pfd_ ......++++- eee ee 
LISTED STOCKS—Tractions. : 
c., N. & Z. pref (sépaseeesokens 101% oa 
Columbus Ry. COM  ..cseecsecseseee . 88% 
Columbus Ry. pref -cscccceeeeeeecs om 100% 
Commonwealth Pr. Ry. & Lt e....-. 52% oe 
Commonwealth Pr. Ry. & Lt. pref os 
East St. L. & Sub COM cvcvccoses = 
Grand Rapids Ry., pref ..-+-++++++ ae 
Portland _ Light & Power......-- 71 71% 
Scioto Valley Traction, 2d pref 91 92% 
Union Ry., Gas & Electric .........- 43 45 
LISTED BONDS—Industrials. 
Columbus Gas Co., 5s, ee 93% 
Hoster-Cols. Brew., 6s, 1955.........- 66 de 
Huebner-Tol. Brew, 68, .---+++-- see 
LISTE BONDS—Tractions. 108% 
‘ols. Street Ry, 56, 1932 ........+ eee a 
Cro ee 8 5s, 1933 102 102% 
Gen, Mtg., 48, 1936 ...... it] e* 
5 & Marion, 5s, 1921 ........ 74 
» ,. & Sub., 6s, 1932.........- + ‘as 
s o Valley 5s, roneadoassuaee 98 





Every Investor Can Get, Without Cost 
THE INVESTOR'S 
POCKET MANUAL 


(Issued monthly.) 

This is a 240-page booklet, completely re- 
vised to date each month, which gives the 
current statistics, and high and low price 
records of a very comprehensive list of the 
companies whose securities are active on 
the important markets of the United States 
and Canada. Also gives the high and low 
prices of more securities than any other pub- 
lication in the United States without any 
exception. 

Unbiased official records. 

SimPle and concise arrangement 

Accurate and reliable information. 
Bankers and brokers will gladly furnish 


these booklets, witheut charge, to anyone 
interested in investments. Your Broker 
probably issues them and will supply you 


on application. If mot, if you will send us 
the name of the broker, we will send you, 
free, a copy of the latest issue. 

THE FINANCIAL PRESS, 


New York 


194 Wront St 
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The BEST Investment 
is LOANS UPON FARMS, combining 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that the 

qupeis st agricultural land is not equal to the 
emand. 


For 35 years we have sold such loans and no 


buyer has waited a day for payment of princi- 
pal or interest. 


The Middlesex Banking 


Company 
Middletown, Connecticut 
Assets Over - ° ° $6,000,000 








To Safeguard 


your investment ‘n advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard, 


434 Lafayette St., New York, N. Y. 


NEW BRANCH BANK IN ARGEN- 
TINE. 


Henry Mackenzie, New York agent of 
the Anglo-South American Bank, Ltd., 
has received advices that a new branch 
of the bank has been opened at San 
Rafael, Province of Mendoza, Argentine 
Republic. The Anglo-Seuth American 
Bank has now five branches in the Ar- 
gentine and ten branches in Chile, as 
well as a branch in Monte Video, Uru- 
guay. and an agency in Oruro, Bolivia. 
Its head office is in London and it has 
pesides a branch in Hamburg. The of- 
fices of the agency in New York are at 
GO Wall Street. 





MARCONI CO. SUES UNITED WIRE- 
LESS. 

The Marconi Wireless Telegraph Com- 
pany of America, 27 William Street, New 
York City, has commenced two actions 
in the United States Circuit Court, for 
the Southern District of New York, one 
against the United Wireless Telegraph 
Company and the Clyde Steamship Com- 
pany, and the other against the New 
England Navigation Company, using the 
Massie System. These suits are brought 
upon a patent granted to Guglielmo Mar- 
coni covering an important’ invention 
which is essential in wireless. trans- 
mission and reception and also for ‘‘tun- 
ing,’’ and duly assigned to the company. 
Quite recently the company won a sim- 
ilar patent suit against an English in- 
fringer. It is the intention of the com- 
pany to take action against all other in- 





Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us you 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
bim for the Financial World. 














[Please Mention THE FINANCIAL WORLD 








OPEN AN OFFICE IN BOSTON. 


Bodell & Co., of Providence, R. I., dea 


ers in investment securities, have opened 
offices at 35 Congress street, Boston 


l 


which will be the headquarters in that 
territory for their representatives, Henry 


Geib, Joseph T. Gilman and Edward 














fringers of this patent. 





Gilman. 





THE BIG LOST RIVER PLAN. 
Calls fer the Immediate Raising of $1,062,500. 

Although the plan of reorganization proposed for the 
Big Lost River Irrigation Company is dated May 1, it 
was only mailed a few days ago to the depositing bond- 
holders and a copy has just reached us, too late for ex- 
tended comment. Briefly stated, the plan calls for an 
issue of $1,500,000 prior lien 6 per cent. bonds, of which 
$1,250,000 is to be sold at once at 85 for the purpose 
of raising the $1,062,500 needed, which according to the 
committee is to pay the debt and complete the construc- 
tion. For the outstanding bonds a second mortgage bond 
will be authorized, to bear interest, after January 1914, 
of 6 per cent. These are to be exchanged at par for the 
first mortgage bonds now outstanding. The contractors 
and engineers will accept as part payment for their 
claims these bonds, but their interest of 6 per cent. be- 
gins from the date of issue. The bondholders, being 
the underdogs, must wait. 

As there are $1,358,500 of the old bonds out, the new 
mortgage means virtually an assessment of nearly $850 
cn each $1,000 bond. A more drastic reorganization 
than this has not been proposed for some years and 
bears out all we have had to say about the proposition. 
The 80 per cent. in stock which is added as a bonus is 
no inducement, for there is no value behind it. 

As for the bondholders, if they have $850 for every 
$1,000 now invested, it will prove far safer to put it 
into some safe security. The committee itself says it is 
definitely certain, but the ‘‘certainty”’ is a mere expres- 
sion of confidence that the new bonds are as safe as any 
irrigation bond can be. 

There are too many bonds in going enterprises earn- 
ing their interest charges and purchasable around 85 to 
yield near 6 per cent., to make these new bonds attrac- 
tive, especially when considering all the risks which must 
still be taken. 

From the first reading of the reorganization plan, it 
must be said for the committee that it is at least extreme- 
ly modest in its charges, asking but 2 per cent. of the 
face of the bonds as a charge for its services and ex- 
penses upon the surrender of the certificate of deposit 
by any bondhoider wishing to withdraw, but withdrawal 
must be made prior to June 1, 1911. The bondholders 
are given very little time to consider the matter, but are 
hurried in to accept the plan. The Farwell Trust Co. 
has consented to act as syndicate manager at a commis- 
sion of 2% per cent. We shall comment more fully on 
this plan in the next issue of The Financial World. 


UNION PACIFIC BEARS LOSE. 

The market is persisting in the claim that ere long 
there will be a new stock issue, and shareholders will 
enjoy valuable rights. New financing, however, is as 
persistently disclaimed by officials as it is claimed by 
the Street. What speaks stronger than prospecti\: 
“rights” for better prices of the stock is the fact that 
the dividend of 10 per cent. is safe, that the stock is 
low when compared with the high price the 10 per cent 
Canadian Pacific stock commands, the benefit that will 
also accrue to the Union Pacific from the Canadian Rec- 
iprocity Treaty, when once ratified, and last, but not 
least, the excellent crop conditions in the entire West. 
If Canadian Pacific is worth 235, then Union Pacific 
which has a longer record as a 10 per cent. payer, is 
certainly cheap at ruling prices. The stock was the mar- 
ket leader after the Oil decision and scored a marked 
advance. A heavy short interest was badly hurt. 


WALL STREET LAWYERS AND STEEL. 

The jurists of Wall Street have come to the conclu 
sion that the U. S. Supreme Court decision in the Stan- 
dard Oil case does not apply to the Steel Trust; that 
the latter is not a combination in undue restraint 
trade, but a good, respectable trust, and that al] that 
is necessary to put Steel common as high as it was in 
1909 is good business. In the meantime, these Wal! 
Street jurists have celebrated the Standard Oil decision 
with a slaughter of the many bears in the stock. Good 
crops would undoubtedly restore the steel industry | 
its normal state, make the 5 per cent. dividend saie 
and mean another boom for the stock. Thus far th 
new business is not what it should be. 


ORPHAN COPPER AT 1C. PER SHARE. 

At auction this week of 161,000 shares of these Or 
phan copper mine shares, the stock fetched one cent per 
share. The concern is capitalized at $3,000,000, with : 
par value of $5 per share. M. D. Chapman, who recent); 
became a bankrupt, was president of this company at ons 
time, and Frank Rockefeller resigned from the company 
after being accused of unloading on the pool in th: 
stock. The Orphan Copper company was one of the chie! 
pets of Cardenio F. King, who manipulated it on the Bos- 
ton Curb. Later he went to jail. Presumably the 161,- 
000 cents realized at the sale of the stock will go to re- 
imburse the orphans and others who in the early da 
bought the stock all the way up from $1 to $8.37 











